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PROFESSIONAL NOTES 


The Duke of Kent 


The Accountancy profession will have received with 
deep regret the news, announced as we go to press, of 
the death, in an air accident, of His Royal Highness 
the Duke of Kent. His Royal Highness was an Air 
Commodore attached to the staff of the Inspector- 
General of the R.A.F., and was proceeding to Iceland 
on duty. He was in his fortieth year. His Royal 
Highness honoured the Society of Incorporated 
Accountants by his presence at a dinner in Guildhall 
on March 16, 1939, when he proposed the toast of 
the Society and referred in felicitous terms to the 
position of national importance which the accoun- 
tancy profession had earned for itself in relation to 
taxation and investment. 


An American Contributor 


In the volume now completed we have published 
three articles from the pen of an honorary con- 
tributor in the United States of America, Miss 
Mary E. Murphy, Ph.D., C.P.A., to whom we express 
our acknowledgement. ‘‘ Some Comments on the 


Development of American Accountancy’’ gave 
readers of our October, 1941, issue a general view 
of the history and achievements of the profession in 


America, and in the issues for July and August, 1942, 
Miss Murphy furnished an informative account of 
the profession in its relations with the Securities and 
Exchange Commission. Readers to whom Miss 
Murphy’s name was not previously familiar may be 
interested to know that, in addition to being a member 
of the American Institute of Accountants and a 
Certified Public Accountant of the State of New 
York, she holds the degree of Doctor of Philosophy 
in the University of London. 


Women Employed in Accountants’ Offices 


The Ministry of Labour and National Service has 
announced the cancellation of existing deferments 
of the calling up of women born in 1920,.1921 and 
the first half of 1922, and has stated that no further 
deferments will be granted. The demands of the 
women’s auxiliary services are urgent, and the rule 
will only be relaxed where a woman is engaged on 
production work in a reserved industry, or where her 
withdrawal would result in the closing down of the 
branch of business of national importance in which 
she is employed. The position of women in account- 
ants’ offices generally remains as set out in the letter 
from the Ministry published in our June issue, but it 
seems clear from the recent announcement that 
practising accountants cannot hope to retain—except 
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perhaps for a very short time—any women employees 
who were under 26 at the date of registration. 
Instead, therefore, of asking the Ministry of Labour 
for deferments which are unlikely to be granted, the 
better course would appear to be the reorganisation 
of work to permit of the employment of part-time 
immobile women in the older age groups. The 
Ministry of Labour and National Service has recently 
issued for the guidance of employers a pamphlet on 
“Planning for Part-time Work,” and whilst the 
scheme is primarily intended for factories, pro- 
fessional accountants may also find it useful in the 
planning of working hours in their offices. 


Head of the Civil Service 


Sir Richard Hopkins, of whom many members 
have pleasant memories as the very accessible erst- 
while chairman of the Board of Inland Revenue, has 
recently taken office as the new Permanent 
Secretary to the Treasury, the highest appointment 
in the Civil Service. The holder of this position is, 
indeed, officially recognised as Head of the Civil 
Service, but there has been some controversy recently 
as to the precedent for this title and the precise 
authority which it implies over the activities of 
Departments other than the Treasury. Some assert 
that the title has been recognised for at least 70 
years, others that it was unknown before the days of 
Sir Warren Fisher. There seems to be general 
agreement that the Head of the Civil Service could 
not intervene in the work or policy of other Depart- 
ments without infringing the principle of Ministerial 
responsibility, and that the title is merely the 
corollary of the general authority exercised by the 
Treasury over the Service through its control of 
finance and establishments. Since these are Treasury 
functions, however, some correspondents are left 
enquiring what the Head of the Civil Service is head 
of, over and above the Treasury itself. A contributor 
to The Times has argued that even the establish- 
ments function should be removed from the egis 
of the Treasury, on the ground that considerations 
of efficiency and of economy are often opposed, and 
that staff control demands qualities and training 
different from those of the financial expert. 


That Farming Controversy 


The argument has been advanced on more than 
one occasion—and recently in the Press—that the 
application to farmers of the basis of taxation to 
which all. other industries are subject must lead to 
exhaustion of soil fertility. The excess profits tax 
sets a limit to profits, while income tax on the revised 
basis may take a somewhat larger share than did the 
previous arbitrary method, but surely neither of these 
factors can be a cause of which loss of fertility must 
be the inescapable effect. Is it then the new method 
of ascertainment of profits which is at the root of the 
alleged evil? The necessary valuations of stock, 
crops and tillages should be a safeguard against soil 
exhaustion, recording the fact if it occurs and stressing 
the desirability of making good the wastage by outlay 
of which—on the premise of liability to taxation— 
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between fifty and one hundred per cent. will be borne 
by a benevolent Revenue. If, taking a representative 
cross-section of farms of all types and sizes, it could 
be established. that the pre-war profits per acre—net 
after taxation if any—were greater than the net war- 
time profits per acre, then taxation would begin +o 
look like the villain of the piece, but to date even tie 
most fanatical protagonist of the industry has not 
ventured so far. 


Few will deny that everything possible should he 
done to assist and encourage the farmer in prosecutiig 
his arduous task under conditions that become 
increasingly difficult. The Governmental policy of 
surfeiting with the sweets of subsidies, and then 
properly purging with drastic imposts, seems more 
apt to infant enterprise than to the industry that 
Adam inaugurated in the sweat of his brow. Thie 
temporarily elusive carrot may be an incentive to the 
donkey, but even that much-maligned animal may 
become discouraged and seek alternative delights if 
the vegetable at one moment is bumping his nose 
and the next is whisked out of his sight. Give the 
honest ordinary farmer a measure of understanding of 
his particular problems reflected in a co-ordination 
of the policy of the various Departments, so that he 
is assured of the materials and labour essential to his 
job, and he will get on with it as well, probably 
better, than he did in pre-war days, feeling that he is at 
last reaping a just reward ; moreover, he will pay his 
aneed of taxation with no more grumbling than is the 
prescriptive right of all his countrymen. In this the 
accountant can help and in turn be assured of a 
modest reward automatically but happily appor- 
tioned between a satisfied client and a richer Revenue. 


The Distribution of Income 


The Financial Secretary to the Treasury has 
recently published figures, setting out for 1938-9 and 
1941-2 the number of individuals falling within 
different income ranges, the income assessed and tax 
paid by these groups. For the first time, therefore, 
it is possible to obtain something like a clear insight 
into the redistribution oi the national income due to 
the war and wartime taxation. Without further 
analysis, the figures reveal several striking facts. 
Thus, the total income assessed in the {£125-£500 
range rose by as much as {965 million, of which only 
£268 million was taken in extra taxation. Incomes 
from £500-£1,000 increased by £105 million, but the 
taxation of this group rose by £125 million, while 
the tax liability of the £1,000-£2,000 group rose by 
£115 million, against an increase in income of only 
£30 million. Above £2,000, gross income showed no 
change between the two years, but in 1941-2 taxation 
absorbed no less than £325 million (of. gross incomes 
totalling £530 million), against only £200 million 
before the war. At the extreme upper end of the 
scale, the 400 individuals with incomes over £50,000 
saw their net income reduced from {12.5 million to 
£2.3 million. 


To obtain a picture of the national income as a 
whole, however, it is necessary to supplement the 


Ll = =a joe me: * 
. et ety Bs ee” _ 7 : ‘ 
EA Ean a . 
vege at y - 
. 
( 
| Se es | 
4 
s 
=~ ‘ 
. | 
: ; 
7 be : 
' 
¢ : 
Mi | 
7 
’ 
~ 
; 
af “« 
4 
* 
+ 
eee | ae ee * 


—- De Hew ONS 


= 


_ 


September, 1942 


information provided by an estimate of income 
below the fax exemption limit. The basis for such 
an estimate is available in the invaluable Budget 
White Paper, but precision is impossible, as the 
figures given therein relate to calendar years and 
include items (such as allowances in kind to members 
of the Forces) which would be excluded in the 
Financial Secretary’s data. It is suggested that 
incomes under {125 may reasonably be guessed at 
about £1,400 million in both years. On this basis, 
changes in the income of the different groups, after 
taxation, would be as follows :— 


Changes in Net Income 
938-39 


1 1941-42 
Income range % of % of 
£ £m. total {m. total 
Under 125 = 1,400* 34.2 1,398* 30.0 
125-250 .. ¥s 1,255 30.6 1,500 32.2 
250-500 .. ad 572 14.0 1,047 22.4 
500-1,000 .. “ 310 76 330 7.1 
1,000-2,000 ad 223 5.4 185 3.9 
2,000-5,000 ae 174 4.2 125 2.7 
Over 5,000 ‘a 164 4.0 80 1.7 
4,098 1000 4,665 100.0 

* Assumed 


It will be seen that the total net income would 
seem to have increased by {£567 million, or 13.8 per 
cent. (compared with a rise of nearly 20 per cent. in 
gross income). A striking feature is the increase of 
no less than £475 million in the £250-{500 bracket, 
probably due to the effect of wage increases in 
raising a large number of incomes from just below 
{250 to just above that level. The share of the 
under-£500 group as a whole has risen from 78.8 to 
84.6 per cent., while that of all incomes above £2,000 
has contracted from 8.2 to 4.4 per cent. of the total. 


Companies and Rent Restriction 


The Court of Appeal decided on July 13 that a 
limited company was entitled to the benefit of rent 
restriction, though not to the statutory right to 
remain in occupation of premises, under the Increase 
of Rent and Mortgage Interest (Restriction) Acts. 
The S.U. Carburettor Co., Ltd., entered into an 
agreement to rent a house from Mr. Charles Carter 
for three years from October, 1941, at a rent of 
£150 a year. The company divided the house into 
three tenements, which were sub-let to three of its 
employees at rents which together amounted to £150 a 
year. It was admitted that the standard rent of the 
house under the Rent Restrictions Acts was {104, 
and the company tendered a proportion of this 
amount as the first quarter’s rent. Mr. Carter 
demanded the full amount due under the contract, 
and the Otley County. Court had decided in his 
favour, on the ground that a limited company was 
not entitled to the protection of the Increase of Rent 
and Mortgage Interest (Restriction) Acts. The 
authorities on which this decision was based were 
reviewed by the Master of the Rolls, who held that 
they applied to Section 5 of the Act of 1920, now 
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by Section 3 of the Act of 1933, under 
ich a landlord was not permitted to recover 
possession of premises from a tenant who was 
to go on paying the standard rent. It had been 
decided in a number of cases that that part of the 
1920 Act gave protection only to a tenant who was 
himself personally in occupation, and consequently 
that no limited company could claim to benefit 
under it. These decisions were not applicable to the 
present case. Section 1 of the 1920 Act, as subse- 
quently amended, prohibited more than a certain 
increase over the standard rent. There was no 
limitation on the word “tenant” in that section, 
and nothing to restrict it to individuals in occupation 
and exclude companies. On the authority of King v. 
York, 1919, the provision was not confined to existing 
tenants, but enured to the benefit of every new 
tenant of premises covered by the Acts. The 
company’s appeal was therefore allowed. 


Utility Clothing Exempt from Purchase Tax 


The exemption from purchase tax of utility 
clothing, announced by the Chancellor of the 
Exchequer in his Budget speech, became effective on 
August 3. The new series of Maximum Price Orders, 
which apply to all kinds of textile goods, make con- 
sequential alterations in the maximum prices of 
goods which are now free of purchase tax, but 
retailers are allowed until January 31 to clear at the 
old prices stocks of goods on which tax has been paid. 
After September 30 these goods must be identified 
in accordance with directions designed to enable 
Price Regulation Committees to satisfy themselves 
that tax has been paid. The exemption applies to 
utility apparel, including garments, footwear, head- 
gear and gloves, and also to utility cloth of a kind 
specified by the Board of Trade for making into 
utility apparel. It does not apply to utility house- 
hold textiles, or to cloth specified for their manu- 
facture, or to any other goods within the widening 
scope of the Board’s utility schemes. 


Companies’ Assets in Enemy-occupied 
Territory 

The Companies Act, 1929, requires every company 
to present a balance sheet and profit and loss account 
each year. Where the company’s property is in 
enemy-occupied territory it is impossible to obtain 
the necessary information from which to prepare 
up-to-date accounts, and strict compliance with the 
Act would therefore involve annual republication of 
the last accounts available. The President of the 
Board of Trade has announced in Parliament, in 
reply to a question which drew attention to the 
unnecessary waste of paper and labour, that in these 
circumstances he was prepared, on application by 
a company, to relax the present requirements of the 
Companies Act in regard to the presentation of 
accounts. 
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All communications to be addressed to the Editor, 
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ACCOUNTANCY AND 
AGRICULTURE 


The policies of the Ministries of Food and of 
Agriculture have achieved a notable success, and the 
farming industry has responded vigorously and with 
responsibility. There has been a remarkable, though 
very necessary, increase in ploughed land—prior to 
the war stated to be about 13,000,000 acres in Great 
Britain and Northern Ireland, and now some 
18,000,000 acres. This has involved a large amount 
of incidental work, including draining, ditching, and 
the inevitable troubles when somewhat neglected 
grassland is used for arable purposes. Despite the 
difficulties there has been a large increase in the 
direct supply of human food and of food for live- 
stock, in substitution of the large pre-war importation. 

Admittedly these satisfactory developments are 
closely related to guaranteed prices and subsidies, 
and the principle involved can meet with little 
criticism in wartime. The widespread increase in the 
use of machinery has to some extent offset the acute 
labour difficulties. The wages of the .agricultural 
worker, admittedly employed in a highly skilled 
occupation, have been increased from a notoriously 
low figure. 

Altogether farming is enjoying a long-deferred and 
hard-won prosperity. It was not to be expected 
that this could fail to attract the attention of the 
Chancellor of the Exchequer. 

The general assessment of farmers’ income tax 
under Schedule B, with Schedule D options definitely 
in favour of the farmer, was doubtless a convenient if 
conventional arrangement, but by 1941 it was quite 
inconsistent with realities. Equity no less than 
revenue considerations called for a revision. Schedule 
D in 1941 became compulsorily applicable to farmers 
where the annual value exceeded £300 per annum, 
and in 1942 where the annual value exceeds {£100 
per annum. In consequence some 100,000 farmers 
have now been brought under Schedule D. 

Although practising accountants in agricultural 
districts enjoy a considerable clientéle among farmers, 
the industry in general lacks satisfactory accounting 
arrangements. Mr. C. S. Orwin, a leading agricultural 
economist, recently asked :— 


“How many farmers employ . . . an account- 
ant? ... It is taken for granted that they do 
not and cannot keep accounts . . . Most farmers 


have banking accounts, but it is doubtful whether 
many of them keep any books other than pass 
books. And yet without some system of costing, 
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without stock books and time sheets, how ‘is it 
possible to put a scientific check upon the instinct 
of the farmer and the principle of rule of thumb ? ” 


For taxation purposes, let alone the need of proper 
records and financial information, adequate accounts 
have become imperative. But practising accountants 
will have a sympathetic appreciation of the diffi- 
culties of farmers who are unaccustomed to account 
keeping. The management of a farm, particularly a 
moderate size farm, requires much hard personal 
work, and labour is scarce. The extent of the problem 
may be gauged by the fact that there are some 
140,000 members of the National Farmers’ Union, 
although some of them are still not affected by 
Schedule D. The present time is not altogether 
propitious for the necessary changes, while farmers 
are working at great pressure and practising account- 
ants are sustaining the burden of increasing work and 
shortage of staff. Nevertheless we hope that the 
profession will endeavour to respond to the needs 
of the situation. Already there are signs that private 
organisations, subject to no professional standards 
and using advertising methods, are endeavouring to 
offer their services to farmers. 

The accountant’s personal understanding of his 
client and of his work, no less than of his difficulties, 
is of paramount importance. With a few exceptions 
practising accountants are not practical farmers, 
but it is necessary that those who have farmer clients 
should have a broad understanding of farm production, 
agricultural policy, and the methods of marketing. 

Last month we drew attention to a scheme 
prompted by the National Farmers’ Union to be 
recommended to each County Branch. It can be said 
definitely that the N.F.U. are anxious that the 
accounts of farmers should be prepared by properly 
qualified persons, as well for the advantage of the 
individual farmer as for the stability of the industry. 
If the present policy of guaranteed prices and sub- 
sidies is to continue, it is clear that the Government 
will relate this policy to costs and prices. It would be 
too ambitious at the present stage to suggest the 
installation of costing methods by farmers when more 
simple forms of accounting demand insistent atten- 
tion: but the development of sound accounting may 
be followed at a later stage by some greater degree of 
refinement, leading to reliable costings, at least by 
groups of representative farmers in different parts 
of the country. This we understand to be the policy 
of the N.F.U. The practical proposal made by the 
N.F.U. that each County Branch should maintain a 
list of advisory practising accountants available upon 
request has been designed to meet the present 
situation. The idea is perhaps somewhat novel in 
the profession, and despite some criticism which has 
reached us, it is, on the whole, welcomed by those 
of the profession who are interested in farm accounts. 
This should be regarded as an aspect of the public 
relations of the profession, without which the work 
might fall into less satisfactory hands. We hope the 
method of appointing a whole-time official at branches 
of the N.F.U. to carry out the accounting work of 
farmers may be avoided. Subject to this observa- 
tion, the profession will give wholehearted support 
to the proposals made. 
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Capital Issues Control 


[CONTRIBUTED] 


Even if the origins of Government control of 
capital issues are not quite lost in the mists of 
antiquity, they certainly go a good deal further back 
than is generally realised. There was a system of 
capital licensing in force in the last war, and a very 
effective ban on foreign issues, for a time, was 
associated with the return of sterling to the gold 
standard in 1925. Even by then, however, the 
proportion of foreign to domestic issues by prospectus 
in the London capital market, which in the pre-Great 
War quinquennium had been as high as three to one, 
had declined very considerably. Nor was the action 
of the authorities, in 1925, regarded in any way as a 
precedent ; it was a temporary measure, associated 
with a special operation, the need for which (it was 
confidently expected) would not recur. : 

The decision from which the system of control in 
force to-day has been derived by a steady and 
unbroken process of evolution was, at the time it 
was taken, believed to be equally temporary—by the 
market at least. When on June 30, 1932, Mr. 
Neville Chamberlain, as Chancellor of the Exchequer, 
announced the terms of the Government’s conversion 
offer for approximately {2,000 million of 5 per cent. 
War Loan, he revealed that a “‘ request” had been 
made to Issuing Houses to refrain from making any 
offers during the period of the operation—that is, 
until the beginning of the following December. The 
“request” was everywhere recognised as entirely 
reasonable, having regard to the magnitude of the 
Treasury’s operation, and the issues that hung on it. 

But the status quo, for one reason or another, was 
never reinstated. For one thing, there were sub- 
sidiary Treasury operations associated with looking 
after the balance of War Loan which had not been 
converted. There was the question of the main- 
tenance of the era of cheap money on which War 
Loan conversion had set the seal. The authorities, 
in fact, had a vested interest in the level of gilt-edged 
prices. And it was the gilt-edged section of the new 
issue market which was most continuously under 
control during the 1930’s. Municipal borrowers of 
trustee status were “advised” by the Bank of 
England as to the terms and timing of their public 
issues. In practice, they formed a queue at the Bank, 
and passed in succession through a turnstile which 
sometimes worked relatively freely and sometimes 
ceased to turn at all for weeks and months together. 


The Foreign Transactions Advisory Committee 

For obvious reasons, issues involving the export of 
capital were in a class by themselves. In due course 
the “‘request”’ technique, in their case, became 
embodied in a definite set of rules administered by a 
body called the Foreign Transactions Advisory 
Committee, broadly representative of the financial 
and other interests directly concerned. The Com- 
mittee’s decisions on individual applications took the 
form of ‘‘ advice” to the Treasury. The market for 


home industrial issues remained largely unaffected, 
unless part of the proceeds were destined for use 
abroad—a distinction being made (as in the entire 
field of control) between Empire, sterling area and 
non-sterling area countries. 

Thus, in the period leading up to the outbreak of 
the present war, a very considerable power of 
“regulation ’’ in the market was secured by the 
Treasury without the passing of a single legal enact- 
ment. The whole process was based on official 
“‘ requests ’’ and “ advice.”” In fact, the discretion 
left to the market, wherever the Treasury chose that 
its writ should run, was virtually mil. The Foreign 
Transactions Advisory Committee itself was, to all 
intents and purposes, a permanent body. Though 
its sphere was limited to one section of the market, 
it was capable of being extended, should need arise, 
to any other section or sections. And, in fact, need 
did arise on the outbreak of war, when by the 
machinery of Defence Regulations, the authorities 
were enabled to extend the duties of the Committee 
(which became the Capital Issues Committee) to cover 
company increases of capital, and a good deal 
else. Taken together with the Treasury’s direct 
powers in the gilt-edged section, and the steadily 
perfected system of exchange control administered 
by the Bank of England, the arrangements were 
designed to give the complete control which was 
indispensable to the wartime “closing” of the 
capital market. And that was a sine qua non in a 
war which the authorities determined, from the outset, 
to fight on a low interest basis, and without inflation. 


Capital Control in Wartime 

Actually, after a period of running-in, the wartime 
system of capital control has worked well. The 
“closure” of the market has been an accomplished 
fact. All roads have led to gilt-edged securities, even 
if at times the path for some investors has lain by 
way of the equity, mining and foreign bond markets. 
The fact that the Chancellor of the Exchequer in 
recent months has seen his way to permit, and even 
to assist, the operations of certain high-grade 
borrowers, which have converted “ callable ’’ obliga- 
tions to lower rates of interest, is only one of many 
signs that the authorities regard themselves, quite 
rightly, as having the situation entirely in hand. It 
was the more surprising, consequently, when, last 
May, the Treasury decided to submit the Stock 
Exchange to what amounts to censorship of one of 
its essential internal functions. In effect, no new 
security may now be given permission to be dealt in, 
on the floor of the “ House,” or to have a Stock 
Exchange quotation, without the permission of the 
Treasury. 

The explanation for this far-reaching decision is 
understood to have been the discovery of a loophole 
in the Defence (Finance) Regulations. By an 
ingenious use of holding company technique and the 


205 r 
pl 

942 September, 1942 

$s it wa 

? ” 

per eee , 
ints | 
ints | 
iffi- | 
unt 
ya | 
mal | 
lem | 
me | 
on, | 
by ; 
her 
ers | 
nt- 
ind 

the | 
eds | 
ate 

rds 

to 

his 

es, | 
ns 

Ts, 

its 

on, 

ne 

: 
Lid 

he 

ly | 
he | 
'y. 

b- | 

nt 

be 

he 

re - 

n- 

ay 

of 

vy 

ts 

cy 

he 

a 

yn 

at 

in 

aS 

se 

Ss. 

ic 

k 

1e 

25 

of 

i- 

rt 


206 ACCOUNTANCY 


purchase of pre-war company registrations, a series 
of new capital issues had eluded the Capital Issues 
Committee’s net. But the amounts involved were 
relatively small, and it might have been asked 
whether a more appropriate way of dealing with the 
situation would not have been to issue new regulations 
closing up the loophole. The Stock Exchange has, 
of course, co-operated loyally in this and all other 
Treasury action since the beginning of the war. 
It is permissible, however, for an outside com- 
mentator to speculate on some of the larger issues 
which the Treasury’s action may appear to involve. 


Post-War Prospects 

Strictly speaking, nothing which is done in wartime 
ought to be regarded as a precedent after peace 
returns. But it is common knowledge that the 
events of this war have turned the minds of many 
people towards the possibility that State planning 
may have a much larger part to play in our post-war 
economy than in earlier days. Questions of public 
or private ownership of capital in certain industries— 
— transport, the utilities and basic trades 

ike coal mining, steel production and even building— 
are being widely discussed to-day, in Parliament and 
outside. 

The Government has carefully refrained from 
giving any definite indication of its own views on 
this series of questions—if indeed it has any, which 
is doubtful. What it has done, however, is to 
encourage the public to accustom itself to the idea 
of a fairly lengthy transitional period from a wartime 
to a peacetime system, during which many wartime 
controls may have to be maintained in one form or 
another. The necessity, indeed, is self-evident. Few 
people would maintain, for example, that food 
rationing should be abandoned in this country until 
the requirements of a semi-starved Europe have first 
been met. Again, the State’s relationship to agri- 
culture and transport—to name only two instances— 
is governed by enactments which hold for at least a 
year after the war, and will have to be replaced by 
new legislation which may well differ widely from the 
status quo. And so far as the capital market is 
concerned, there is no possibility whatever of a 
repetition of what happened after the last war, when 
the authorities sought to get back to pre-war arrange- 
ments at the earliest possible moment. 

The Government’s policy towards the capital 
market, clearly, will be a function of three factors. 
The first will be the policy adopted in order to ensure 
that this country, bereft of many of its overseas 
investments, has a reasonable prospect of being able 
to export on a scale necessary for its survival as a 
first-class economic Power. The second will be the 
extent to which the Government endeavours to 
secure full employment at home of available men 
and resources. The third factor will be the Govern- 
ment’s attitude towards the various possibilities, in 
the way of central planning and control of industry, 
which have already been mentioned. And it will be 
surprising if any existing controls in the capital 
market are lifted until the Government is quite clear 
not only as to the precise policies it proposes to 
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adopt but also as to the kind of machinery needed to 
carry them out. 

In this country fundamental changes are seldom 
presented in a revolutionary form. They are 
generally described as progressive modifications of 
already existing institutions, and the machinery 
needed for perfecting them tends to be modelled, 
whenever possible, on existing institutions to which 
the public has already become accustomed. If, by 
any chance, it were decided to proceed with some- 
thing on the lines of the ‘‘ New Economic Policy ” 
which is popular in certain circles to-day, it seems 
highly probable that the National Investment Board 
(which would be an essential part of the new system) 
would derive much of its character from the system 
of Treasury control which, in one form or another, 
has been enforced in this country since 1932. 


Disadvantages of Treasury Control 


It is not the purpose of the present article to take 
any side in the controversy to which advocacy of the 
New Economic Policy has already given rise. But 
if some form of it were eventually adopted, there 
would be grave objections to entrusting the functions 
of ‘‘ investment planning” to the Treasury, on the 
lines of existing control. The Treasury’s role, through 
many years of British constitutional development, 
has been to check rather than to encourage the 
spending of public money. Its outlook is negative 
rather than positive, restrictive rather than con- 
structive. And so far ‘as the capital market is 
concerned, its experience has been entirely censorial. 
It has been called on to decide which propositions 
involving new capital ought to be refused and which 
permitted. It has had no opportunities whatever 
for discovering which of them ought to be initiated. 
If investment, which is a matter requiring bold 
vision, courage and a wide sweep of mind, is to be 
entrusted to a single Government department with 
the traditions and personnel of the Treasury, the 
consequences are scarcely likely to be happy. 

To take the experience of capital control in the 
last ten years as a precedent in any post-war order 
would be unfortunate in another respect. The 
appropriate medium for far-reaching innovations in 
the life of a democratic community is an Act of 
Parliament, which can be debated clause by clause, 
by the elected representatives of the entire people. 
But the system of capital control, as it has grown 
up in this country, has been based on executive 
decision—by “‘ request” before the war and by 
Defence Regulations subsequently. If control is to 
be perpetuated, it should surely have a broader base. 

These considerations deserve serious thought by all 
those—including members of the accountancy pro- 
fession—who are directly interested in the form 
financial events are likely to take after the war. 
They deal only with one facet of a very large problem 
—but it is an important one. To say that it is too 
early to discuss them now, and that one should await 
the course of events when the time comes, does not 
appear to be a sound contention. The time for 
making plans and taking broad decisions of principle 
is now, and a great many bodies, official and other- 
wise, are already engaged on the task. 
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— Industry in Town and Country 


By HORACE WYNDHAM 


The report of the Committee on Land Utilisation in 
Rural Areas, which has just been presented to Parlia- 
ment by the Minister of Works and Planning, deals 
with the special problems affecting the welfare and 
advancement of industry in town and country. The 
terms of reference were “ to consider the conditions 
which should govern building and other constructional 
developments in country areas consistently with the 
maintenance of agriculture, and in particular the 
factors affecting the location of industry, having re- 
gard to economic operation, part-time and seasonal 
employment, the well-being of rural communities and 
the preservation of rural amenities.” 

The Chairman of the Committee was Lord Justice 
Scott, and the members constituted a strong team, 
each with special qualifications. 


Changes Foreshadowed 


The report runs to 138 pages, covering 240 separate 
sections, and contains the evidence given by more 
than 100 bodies, individual members of which were 
examined for their views. Its principal suggestion is 
the setting-up by the Government of a central plan- 
ning authority. This is to further the encouragement 
and development of commerce and industry, hand in 
hand with the maintenance of agriculture, the revival 
of rural and village life, and the increase and preserva- 
tion of existing amenities. Should this, and other 
suggestions, be carried out, the boundaries of farms 
will in many cases have to be altered—some enlarged 
and some reduced—in accordance with the march of 
mechanisation and the introduction of fresh working 
methods. 

Town v. Country 

“The land of Britain,” remark the committee, 
“should be both useful and beautiful’’; and they 
hold that the post-war rehabilitation of industry need 
not be incompatible with the maintenance of the 
countryside. This, they consider, can best be secured 
by encouraging industrial development in districts 
where “ the greatest balance of advantage will result 
both to the prosperity of industry and to the nation 
as a whole.” But they do not “ want a countryside 
which, behind a smiling face, hides much human 
poverty and misery.’ 

Although socially undesirable, urban cuenta 
tions are naturally governed by the peculiar require- 
ments of industry ; and the committee would like to 
see the congestion relieved by dispersal to South Wales 
and other less-crowded areas. Immobile industrial 
undertakings, such as coal mining and shipbuilding, 
must be located in appropriate regions. On the other 
hand, many mobile industries could be sited with 
advantage in country areas. But even these, in the 
Committee’s view, should be grouped in small towns 
and not placed singly in villages or in the open 
country. Serious consequences may result from local 
dependence on one factory or one industry. 

Apart from the war factories and munitions estab- 
lishments that have been constructed, especially in the 


Midlands, the increasing influx from village to town 
has its causes in the disparity in the wages of urban 
and rural workers, and the superior social amenities 
offered to town-dwellers. The Committee consider 
that ‘‘the resuscitation of village life and of the 
countryside will not be achieved by any enforced or 
artificial dispersal of industry, bringing to the country 
unwilling town-dwellers, but by so improving housing 
and general living conditions that those who prefer 
country life will no longer find themselves and their 
children at a permanent disadvantage.” 
Positive Proposals 

What the committee call “ positive proposals ”’ in- 
clude the improvement of rural housing conditions ; 
the designing of suitable dwellings ; the provision of 
playing fields and village institutes ; the development 
of forestry and arboriculture in districts that are ad- 
vantageous for this purpose ; and the supplying of 
electricity at no higher price in the country than in 
the town. 

They recommend a long-term policy of agriculture ; 
security of tenure for allotment holders ; the setting- 
up of a footpath commission, supervised by the local 
authorities ; the establishment of national parks, and, 
when practicable, nature reserves ; youth hostels and 
camping grounds. Town-planning schemes which 
occupy portions of agricultural districts should not be 
undertaken without the sanction of the Ministry con- 
cerned. 

The discharge of these various proposals will un- 
doubtedly cost a great deal of money. This fact does 
not disturb the committee. ‘‘ We do not,” they 
remark, “ consider financial arrangements to be an 
insuperable difficulty in any of our recommendations.” 
None the less, the possibility remains that the 
Treasury will do so. 


Five-Year Plan 


With a view to carrying out their schemes, the 
Committee hold that a five-year plan, directed by a 
Central Planning Commission, would be necessary. 
This means the setting-up of a special Ministry, with 
a Chairman of Cabinet rank and with experts to act 
as advisers and work in conjunction with the local 
authorities. In any long-term scheme there is a 
tendency to defer matters of urgency for future con- 
sideration. This must be avoided. The habit of ex- 
temporising has too often brought us to grief. A 
number of the measures advocated by the report 
cannot be implemented during the war, but much can 
be done now in the direction of preliminary spade- 
work, and the Committee hold that to delay planning 
and the necessary legislation until the time for action 
is upon us—the end of the war—would be a fatal error. 

As an appreciation of what is required if industry 
and agriculture are to withstand the shock of war and 
its repercussions, the report is to be commended. In 
some directions it lacks what may be termed any 
quantitative definition of its precise aims: such ex- 
pressions as “due proportion”’ and “ reasonable 
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level ” tend to befog those concerned, But the report 
is a serious and constructive attempt to help national 


life to recover from the wounds of war ; and as such it 


commands respect and attention. 


Minority Report 

As was perhaps inevitable, there is a minority 
report. 

Professor S. R. Dennison differs from his colleagues 
in their insistence on the maintenance of approxi- 
mately the present size and type of the agricultural 
industry. He points out that with a minimum wage of 
£3 the present level of agricultural production and 
employment is only maintained by large subsidies, 
and suggests that the post-war prosperity of agri- 
culture may involve specialisation on types and 
methods of farming which require less labour, and 
possibly also a decrease in total acreage. Any attempt 
to stereotype the present position would in his view 
depress the standard of living of both agricultural and 
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town workers and prevent the improvements in rural 
housing conditions and amenities which are advocated 
in the majority report. Professor Dennison holds that 
the establishment of factories in the country is a 
desirable element in the dispersal of urban concentra- 
tions. 
Accountants and the Report 

We think most of our readers will agree with the 
majority of the Committee in their desire to see rural 
industries concentrated in small towns rather than 
scattered over the countryside. Accountants readily 
appreciate the financial and economic advantage of a 
compact community with the stability derived from a 
balance of industries, The advantage which practising 
accountants themselves derive from the proximity of 
their clients is but one aspect of the economies to be 
secured. There can be no difference of opinion on the 
desirability of the improved conditions for country 
dwellers which the Committee has set as the aim of 
post-war agricultural policy. 


Trustees as Stockholders 


By NORMAN DOYLE, LL.B., A.C.A. 


Many professional accountants must have wondered 
some time—if only during their student days—why 
company secretaries and stock registrars are willing 
to register joint holders of stocks and shares, but 
firmly decline to add any words describing holders as 
trustees or in any way recognising the existence of a 
trust. As far as companies registered under the 
Companies Acts are concerned, the immediate reason 
is, of course, Section 101 of the Companies Act, 1929, 
which reads as follows: ‘‘ No notice of any trust, 
expressed, implied or constructive, shall be entered 
on the register, in the case of companies registered in 
England.” This section replaces Section 27 of the 
Companies (Consolidation) Act, 1908, which in its 
turn replaces earlier enactments to the same effect. 
But the question only changes its form when one asks 
why these enactments were made. What advantage 
or protection is afforded to the company or to anyone 
else by the requirement that no trust of any of its 
stock or shares shall be acknowledged ? 

The prohibition is not limited to companies regis- 
tered under the Companies Acts; it applies generally 
to all kinds of stocks registered or inscribed at the 
Bank of England or at other banks, to stocks of 
British and Colonial Governments, and to those of 
statutory companies, public boards, and local authori- 
ties in England and Wales. The Local Government 
Act, 1933, Section 209, provides that no notice of 
trust affecting a mortgage created by a local authority 
shall be entered in the register. Behind these pro- 
hibitory enactments lies the powerful equitable 
doctrine of notice of trust extended by the doctrine 
of constructive notice. These doctrines have been 
developed by the English Courts of Equity in order 
to protect the beneficiary of a trust and to prevent his 
status sinking from that of a cestut que trust to that of 
a creditor of the trustee. A trust never fails for want 
of a trustee, and any person into whose possession 
trust property comes, otherwise than by way of bona 


fide sale for valuable consideration without notice of 
trust, becomes ipso facto a trustee for the beneficiary 
of the trust. If a trustee sells trust property without 
good authority to do so, the purchaser, having notice 
that the property was held on trust, may be compelled 
to hold the trust property he has purchased, and for 
which he has paid good money, in trust for the bene- 
ficiary. His remedy is a right of action against the 
vendor trustee for the return of his purchase money ; 
but as fraudulent trustees are usually also improvi- 
dent persons, the right is often of but little value. 
The risk of buying from a trustee is increased by the 
doctrine of constructive notice. Thus a purchaser 
who was actually quite ignorant that the property 
purchased formed part of a trust fund may be said to 
have had constructive notice that it did so if an 
efficient conveyancer employed to act for him could 
have ascertained the fact by a proper investigation 
of title. Further, any person to whom land is con- 
veyed by a trustee and who gave no consideration for 
it may be made a trustee if the land proves to be trust 
property, whether he had any notice of the fact or not. 
The Need for Protection 

But for some such statutory enactment as Section 
101 of the Companies Act, 1929, a purchaser buying 
stock or shares from a trustee or from trustees might 
be under similar liability, and so would be buying at 
his own risk. An investigation into the past ownership 
for several years back of individual shares of a com- 
pany would be impracticable even where the shares 
had distinctive numbers, and impossible where the 
property consisted of stock which had no such num- 
bering. A buyer of stock or shares in the ordinary 
way through a broker on the Stock Exchange has no 
knowledge when he gives the order to buy of the 
identity of the vendor, and, but for some such pro- 
tection as is afforded by the statutory enactments 
already mentioned, the purchase of stocks and shares 
would be a hazardous proceeding. 
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Nor is the purchaser the only party relieved of the 
risk of onerous liability. The company itself might, 
being aware that certain of its shares formed part of 
trust property, be held liable to see that the vendors 
or transferors were acting within the powers con- 
ferred by their trust instruments. A company’s 
jiability in this direction is illustrated by the case of 
A. G. v. New York Breweries, Lid. (1899, A.C. 62). 
The executors of a deceased shareholder of a company 
registered in England presented to the company for 
registration a probate which had not been sealed in 
England and therefore was not acknowledged by 
the English Courts. The company allowed the 
executors to dispose of the shares. The executors 
failed to pay English estate duty and the Inland 
Revenue claimed the duty from the company. The 
company, it was held, had acted improperly with the 
deceased shareholder’s property by passing a transfer 
signed by the executors without having verified their 
title to act as such, and was liable to pay the duty as 
executor de son tort. It appears that the shares were 
considered to have been in the possession, or at least 
under the control, of the company, and it would 
seem, therefore, that a company passing a transfer 
from shareholders who were acknowledged tobe 
trustees might, if it should prove that the trustees 
had no right to dispose of the shares, be liable to make 
good any resulting loss to the trust. If this be the 
position, it is essential for the safety of companies 
and their registrars as well as for that of share trans- 
ferees that they should be protected; hence the 
requirement of Section 101 of the Companies Act, 


1929. : 
Scottish Trusts 


The law of Scotland affecting conveyancing, and 
trusts in particular, is quite different from that of 
England, and it will have been noticed that Section 101 
of the Companies Act, 1929, does not apply to com- 
panies registered in Scotland. Accordingly it appears 
to be the practice of Scottish companies to accept 
notices of trust from shareholders who are trustees, 
and in accordance with Scots law neither they nor 
the share transferees run any risk thereby. Scottish 
local authorities have the same practice, for the Local 
Government Act, 1933, does not apply to them. 

The compulsory amalgamation in 1921 of the rail- 
way companies of Great Britain into four principal 
companies created an anomalous position in this 
respect. Some English companies amalgamated with 
Scottish companies which had the Scottish practice. 
The new companies, viz., the London Midland and 
Scottish Railway Company and the London & North 
Eastern Railway Company, were constituted in Eng- 
land and their regulations provided that the usual rule 
should apply by which trusts were not to be entered 
on the register of stockholders, but made an exception 
for purely Scottish trusts, i.e., those subject to the law 
of Scotland, soastomeet the requirements of Scots law. 

Government Stock Regulations 

Another exception to the general rule was made by 
the Government Stock Regulations, 1918 (S.R. & O., 
1918, No. 482). These regulations were made under 
the Finance Act, 1917; they made special arrange- 
ments for British Government stock holdings forming 
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trust property. Where these regulations apply stock 
may be registered or inscribed in the names of “ A., B. 
and C., trustees of the . . . trust,” or even without 
mentioning the stockholders’ names at all, under the 
description of “‘ The trustees of the . . . trust.” 
Further, an executor can have his office added after 
his name, as “ A, B., executor of the Will of X. Y. 
deceased.” The right to have stockholders registered 
by describing them under their official description 
instead of under their personal descriptions is particu- 
larly useful to an unincorporated society holding in- 
vestments through the medium of trustees, as changes 
in the office of trustee, through death, resignation or 
otherwise, do not necessitate a transfer passing with 
the accompanying cost of stamp duty and, in the case 
of inscribed stocks, of brokers’ fees also. Instead, the 
persons transferring stocks so registered or inscribed 
must satisfy the stock registrar of the right to act as 
stockholders. The Government Stock Regulations, 
1918, apply only to stocks of the Government of the 
United Kingdom. They do not apply to Dominion 
or Colonial Government stocks domiciled in England, 
nor to stocks domiciled elsewhere than at the Bank 
of England or the Bank of Ireland. 


A further exception to the general rule is found in 
British Government stocks on the Post Office register 
established by the War Loan (Supplemental Pro- 
visions) Act, 1915. On this register also trustee stock- 
holders may be entered under their own names, with 
words added to indicate the trust, e.g. “ A., B. and 
C., trustees for the time being of the . . . Society.” 
Similar provisions apply requiring trustees acting as 
transferors to prove their right to do so to the satis- 
faction of the stock registrar. 

It will be seen that, though it has been to some 
slight extent eaten away by modern exceptions, the 
general English rule remains that stock registrars 
cannot acknowledge any stockholders as trustees or 
enter any notice of trust on the stock register. The 
rule is a development of equity, and both stock 
registrars and purchasers have needed, and still 
need, protection from the consequences of a strict 
application of equitable principle. 


PURCHASE TAX AND MAXIMUM PRICES 


The following notice has been issued by the Board of 
Trade and the Commissioners of Customs and Excise :-— 

Where maximum prices have been fixed for goods by 
Orders or Directions made by the Board of Trade the 
value of the goods on which purchase tax is payable 
and the maximum price fixed by the Order or Direction 
are entirely distinct and unrelated. The value deter- 
mined in accordance with the instructions of the Com- 
missioners of Customs and Excise is relevant only for 
determining the amount of tax payable and has no 
bearing on the price which may be charged for the 
goods. In some cases the value for purchase tax purposes 
will be higher than the maximum price at which the 
trader who accounts for the tax may legally sell the 
goods. In such cases he must not sell at the purchase 


’ tax value but at a price not exceeding the legal maximum 


price as laid down in the relevant Order or Direction 
and the incidence of the purchase tax valuation will not 
be accepted as an excuse for contravention of these 
Maximum Price Orders, 
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TAXATION Checking Tax Liability 


It is good for everyone to revise from time to time his practical example, which will be particularly valuable 


knowledge of first principles, and we therefore devote to the student. 
from time to time space for the discussion of elementary - Acclient’s return for 1942-43 (of the income of 1941-42) 
practice. This month, we propose to show a simple, shows the following income : 
' . ot wae on 
Business (carried on by wife in nnd absence in the aes one ae aco, ths dina .- 630 0 0 
Less wear and tear, 1942-43 ... obs oes fa _ ove -- 1 2.0 


Army Pay, less uniform allowance 
Untaxed interest .. ie — 


Excess Rentals: 


/ House 1 2 3 
Rent (paid weekly) eve eos .. £91 0 0478 0 0450 0 0 
A Less Rates and Water paid by landlord - is ‘on ~ — 26 0 0 14 0 0 
= 91 0 0 52 0 0 3 0 0 
Conventional ;, deducted sie ide abe - os =o 6 ££. 8: 2-8 G 
87 0 0 50 0 0 34 0 0 
Repairs allowance ... ees a one oe ws .-- 1710 0 10 0 0 810 0 
| 6910 0 40 0 0 2510 0 
N.A.V. on _ én os nas ous _ . 560 0 35 0 0 2210 0 
Excess Rent on anon eee eS rr ee a 2110 0 
Wife’s wages from business. ... aa os a age waa oe pe i aes ae 104 0 0 
Partnership income “ — pi aan “0 _ ons tn oes os “— ees 150 0 0 
Schedule A—own house.. ~ — ee i vee — on one van ose 50 0 0 
houses, 1, 2, 8 (above) ek ae — ae: adi “ae oad au ake se 113 10 0 
farm lands aa: oe: rae sn <n on a “a oo iad 70 0 0 
Schedule B—farm lands , eee ese one eos ese eee ove eee eco, + ose 240 0 0 
; Dividends and Interest (Gross) _ jun oa = _ ii = ick Sie se 580 0 0 
Annual Payments : 
~ Ground Rent on own house on we oon bos one ove we son ye “i 20 0 0 
; one oes os ons an si on in sue 35 8 11 


Bank Interest i‘ 
There are two children under 16 with no income, and allowable life assurance premiums of £96. 


The first point for consideration is the bank interest paid in 1941-42, and evidently not charged in accounts. 
Repayment is therefore: due, and £7 will be repaid (Bank interest £35 10 0 less Case VI assessment on excess 


rents {21 10 0={14 0 Oat 10/-=£7 0 0). 
It is then essential to see if any claim arises for diminution relief. This is outside our present article. 


In due course, Form 70 is obtained, showing that the allowances have been distributed as follows : 


Amount chargeable at 


Assessment from which Aue'ot 


relief allowed . Deduction for on _| the standard rate of 10/— Deduc- 
. in th : 
One- tenth poinngyv oe 5.7m 
allowance} 4, De- | tx 1s (a) 
Source of | Amount for | onal |H cnit-| Pend | Hage Mort os a at 
urce o son ouse- - at 6 , ort- an. 
Trecne {of Assess- Earned | attow-| keeper | dren | ,&t | “i, y Gr'nd| “ce | Balance | (6) "foot of 
ment Income, ones Rela- Rent patenest table.} 
etc. (max. tives 16s) — . 


£150) 


: d ce. ag £ £ £ is. 4 £ >: &. 
: Business 630 0 0} 110 52 0 0 5 100 165 | 198 0 0 
: Uniform 
; Army Pay 286 0 0 26 0 0 235 0 0 
Ny Interest 30 0 0 30 0 0 
Pa Excess Rentals 
(Provisional) | 21 0 0 21 0 0 
Wife... 104 0 O 10 10 0} 80 13 10 0 
Partnership 150 0 0 15 0 0} 135 
N.A.V. 113 10 0 113 10 0 
50 0 0 20 30 0 0 
70 0 0 70 0 0 
0 24 0 0 216 0 0 


Farm ... 240 0 


220 100 165 — —_ 16 16 0 


127 10 0 
(6) at 3s. 6d. in the £ where the first £165 of “‘ taxable income” includes taxed dividends, interest, etc. 


Total Reliefs Due ... 


(a) for life assurance ; 


a . 2 _— = . . 
: iz Pp September, 1942 
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Assessments will be issued showing tax payable as follows : 


Schedule D.—Case I... 


Total 


payable direct 
Schedule E on Army Pay, 


£235 at 10/-. 


This is readily proved as follows : 


Business 

Pay eee 
Interest nl 
Excess Rents ... 
Wife... 
Partnership 
Schedule A 
Schedule B 
Dividends 


Less Ground Rent 


B: 3:8. 
= 
Wife... 
Children 


cooooco 
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£165 at 6/6 


Due 
1/1/43. 1/7/43 
44 G& £ a Se 


Life Assurance— 


£96 at 3/6 


£30 at 10/- 
£21 at 10/- 
.. £233 10s. Od. at it 10/--.. 
£216 at 10/- : 


d 
sae) Stella Be ies 6 
eS ans 0 
6 

0 

6 


67 18 


15 0 
10 10 
116 15 
54 0 


264 3 


(Deductible over year from 6/4 /42 by Agents) 
Schedule E on wife, £13 10 0 at 10/—. (Deductible over year from 1/11/42 by business) 


eoloocooocooceo 


2,119 10 
127 10 0 
140 0 0 
80 0 0 
100 0 0 


i) 


i=) 
o 


447 10 0 
1,672 0 0 


£53 12 6 
753 10 


0 
807 2 6 
16 16 0 


£165 at 6/6 
£1,507 at 10/- 


Life Assurance : 
£96 at 3/6 
790 6 6 


£510 6 6 


It is, of course, probable that the dividends are not - 


static ; but for the purposes of the illustration they have 
been assumed to be the same in 1942-43 as in 1941-42. 
Bank interest relief for 1942-43 cannot be obtained 
until a certificate is received—usually in April following 
the year-of assessment, though it may be obtained as 
soon as the interest has. been charged. If there is any 
change in any source, e.g. the excess rents, adjustment 
will be claimed in due course. Once the principles are 
understood, the checking is purely mechanical, — 


Tax payable ... 


Taxation Notes 


Farm Accounts 

When a farm is sold, it is sometimes the case that no 
valuation is made, an all-in price being agreed. A 
check on the value of the farm stock can usually be made, 
however, from the apportionment which the estate 
agent makes for the purposes of calculating his 
commission. 

The Ministry of Agriculture and Fisheries have 
brought up to date their Bulletin No. 58, “‘ A Simple 
System of Farm Book-keeping” (His Majesty’s 
Stationery Office, 6d. net). This deals with a farmer's 
records in the simplest manner. 


Furnished Lettings 

In some parts of the country it is the custom to allow 
10 per cent. of the rent for depreciation of furniture, 
etc., where the value cannot be conveniently ascertained 
for wear and tear purposes. This is rarely as favourable 
as the wear and tear allowance and clients should be 
advised to value the contents; rarely is there any 
argument on a reasonable valuation. 


Sporting Rights 

The treatment of income from sporting rights is often a 
puzzle, particularly to those practising in the various 
countries of the United Kingdom. 

Where the land is occupied by the owner, the rights 
are included in the Schedule A and B assessments in 
England and Wales, whether retained or let, whereas 
they are not assessed in Scotland or Northern Ireland 
unless let, when they are assessed in Scotland under 
Case III or in N. Ireland under Case VI. 

Where the land is let but the sporting rights are 
retained by the owner, they are not assessed, the ex- 
penses of preserving, etc., being regarded as covering 
the value of the amenity and any profits. Ifthe sporting 
rights are let to the same tenant as the land, they are in- 
cluded in the Schedule A and B assessments (even if let 
under separate leases) if in England, Wales or Scotland, 
but are not assessed in N. Ireland. If let to a different 
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tenant, the rights are assessed, whether in England and 
Wales or in Scotland, under Case III, but in N. Ireland 
under Case VI. 


E.P.T. Standard Profits 


It might be thought that once the standard profits 
have been computed, no further adjustment is necessary 
except for capital employed. It is very necessary to dis- 
pel this illusion, as a change in the income tax law for 
the year of assessment in which a chargeable accounting 
period ends must be given effect to in the computation 
of profits, both of that chargeable accounting period and 
of the standard period (Sec. 39, Financial Act, 1941). 
This provision was very necessary to ensure the com- 
parison of “‘ like with like.” 


Assessments 


The time for issue of assessment notices is once again 
at hand. In these times of stress, it is important to im- 
press upon clients the necessity of passing the notices on 
to the accountant as soon as they are received, so that 
appeals can be made in time where these are required. 
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It is to be feared that more than the usual number of 
appeals will be necessary, as errors in the notices are 
inevitable with the less experienced staff and overwork 
in many Revenue offices. Every assessment must be 
checked with care. 

If the only ground for dissatisfaction is the allowances, 
as distinct from the assessment, the importance of 
immediate action is less, as these can be rectified at any 
time within six years, whereas the assessment must be 
appealed against within 21 days (sur-tax 28 days). 


Army Allowances 


Confusion still exists as to what Army allowances are 
assessable, and it will help those in doubt to state that 
the following are not assessable: Lodging and furniture 
allowances (except of fixed appointments), servants’ billet- 
ing, ration or field allowance, outfit grant for uniform 
and other issues in kind or cash in lieu ; family allowance 
of officers ; married portion of soldiers’ family allowance. 
Half of command pay is allowed as a deduction to cover 
expenses. The family allowance applicable to children 
of soldiers other than officers is assessable. 


Recent Tax Cases 


By W. B. COWCHER, 0.B.E., B.Litt., Barrister-at-Low 


Schedule E—Office or employment—Director and manager 
of company—Restrictive covenant operating after termin- 
ation of employment—Payment for entering into covenant 
—Income Tax Act, 1918, Schedule E, Rule I. 


Beak v. Robson (Court of Appeal, May 5, 1942, T.R. 
95) was noted in our issue of May last. In the Court of 
Appeal the judgment of Lawrence, J., in favour of the 
taxpayer was unanimously affirmed. 

Mr. Robson, on October 4, 1937, agreed with a com- 
pany, in whose employment he had been for many 
years, to serve for five years as director and manager. 
The agreement was terminable at the end of three years 
by either side, but he covenanted for the period of five 
years from April 1, 1937, that he would not, without 
the consent of the company, be engaged directly or 
indirectly in a similar business. For entering into this 
covenant he was to receive £7,000, and the issue was 
whether this sum was remuneration taxable under 
Schedule E. 

The Master of the Rolls observed that the form of the 
contract was one whereby the obligations flowing from 
the contract of service and the remuneration in respect 
of that service were entirely separated from the covenant, 
and the consideration given for it. Breach of the con- 
tract of service had nothing to do with the breach of 
the covenant ; and, conversely, breach of the latter had 
nothing to do with the contract of service. 

The main basis of the Crown’s argument was that 
there was no difference in principle between Robson’s 
position and that arising under any service contract 
containing a restrictive covenant operating after ter- 
mination. In the present writer’s opinion, this con- 
tention is sound, but not the conclusion sought to be 
drawn. If A is bargaining with B, and the range is 
between £3,000 and £5,000 per annum, and A gets his 
£5,000 by consenting to a post-service restrictive 
covenant, then the monetary value of the latter to A 
is what he would be prepared to sacrifice of his £5,000 
in order to be free of it, multiplied, of course, by the 
number of years of the contract period. Assuming that 
the Appeal Commissioners fix this at {500 per annum, 
then only £4,500 would be assessable under Schedule E. 
In other words, bona fide consideration for not doing 


something after the termination of a contract of service 
would not seem to be taxable as income despite the fact 
that in many cases the restrictive covenant may be a 
sine qua non. 

The case is of first-class importance to the Revenue 
because of its infectious nature. Moreover, it seems as if 
there would be nothing to prevent Robson’s contract 
being terminated at tlie end of three years, and a new 
contract containing similar terms being entered into. 
Failing reversal in the Lords, legislation may be ex- 


pected. 


Schedule D—Trade profits—Licensed hotel—Instalments of 
monopoly value—Hotel held on lease—Whether payments 
admissible in computing profits—Rules to Cases I and II 
of Schedule D, Rule 3 (f)—Licensing (Consolidation) Act, 
1910, Section 14. 


Henriksen v. Grafton Hotel, Ltd. (C.A., May 13, 1942, 
T.R. 105) was noted in our March 1942 issue. In the 
Court of Appeal, the judgment of Lawrence, J., to the 
effect that although paid annually, the instalments were 
of a capital sum, was affirmed unanimously. But the 
judgment of Singleton, J., was markedly different from 
those of his brethren ; and he bluntly declared that if 
the General Commissioners had found as a fact “‘ that 
the justices had on either of the last two applications 
decided that £190 a year was the amount to be paid for 
the licence to trade during that year... . it would 
have been difficult for any Court to interfere with their 
decision.’”” Leave was given to appeal to the Lords. 

Whatever may be the ultimate result, the primary 
economic position would seem to be that the grant of a 
justices’ licence confers a differential advantage in 
profit-making which is, in theory, exactly equivalent to 
the price already paid for it. Viewed in this light, the 
case for deducting the annual cost of the licence in 
computing the profits of the trade is incontestable. 


Income Tax—Expenses of Management claim—Expenses 
of conversion of debentures—Income Tax Act, 1918, 
Section 33. 


In London County Freehold and Leasehold Properties 
v. Sweet (K.B.D., May 13, 1942, T.R, 131), the company 


i. a4 


a a, ee ee ee ee” ee ees oe en oe 


_ ~*~ 


Nos Se 

MS j 
2 ( 
F 4 
5 ' 

25 
Se : 
& ’ ee . 
ee 
“ 
i 
e | 
t, need | 

o. 

* 

ci 

| 

bi 

] 

4 

7 

Pe 

: Be 

% 

ME are : nn a 4 : 


sw 


i ee. FO ee 


i i nh  ~. | 


September, 1942 


was one whose business consisted mainly in the making 
of investments in properties described by its title, and 
the principal part of its income was derived therefrom. 
It also complied with the other conditions laid down in 
Section 33 (1) of the Income Tax Act, 1918. The 
company’s issued capital was {£2,246,435, and it had 
issued £968,050 6 per cent. debenture stock redeemable 
in March, 1935, at £101 10s. per cent. There were also 
mortgages on some of its properties amounting to 
£937,771. In addition, four wholly-owned subsidiaries 
doing similar business had borrowd £533,200 on mort- 
gages. In June, 1933, £2,500,000 4 per cent. First 
Debenture Stock was issued. In 1934, the principal and 
subsidiary companies were amalgamated and between 
1934 and 1938 further debentures ranking equally with 
the 1933 issue were issued to an amount of nearly 
£2,500,000. In fine, the obligations of the principal 
and subsidiary companies had been consolidated into 
one uniform security carrying a lower rate of interest. 
The sole point at issue was whether the disbursements 
in respect of the said conversion and the various issues 
of debentures were expenses of management within 
Section 33 of the Income Tax Act, 1918. 

Macnaghten, J., said that the business of the company 
was the acquisition of freehold and leasehold propertiés, 
and the receipt of rents therefrom. The expenses of 
raising capital, whether share capital or loan capital, 
could not, even by the widest stretch of language, be 
regarded as of management. But this, it was contended, 
was not a question of raising fresh loan capital, but 
merely one of re-arrangement of loan capital. He ques- 
tioned this view on the facts of the case ; but said it was 
immaterial. The Special Commissioners had held that 
the disbursements were capital, and not expenses within 
Section 33. This he held to mean that were the company 
assessed under Case I, they would be regarded as capital 
expenses and not as income expenses. He considered 
that expenses of re-arrangement of loan capital stood 
upon the same footing as expenses of raising loan capital. 

There is one interesting point arising out of the 
decision. In the case of investment companies, the 
Revenue practice has been to allow the cost of renewing 
investments, e.g., brokerages, etc., as an expense for 
purposes of claims under Section 33 ; and at first sight 
it seems illogical to allow the one and not the other. 
But, with such companies, the making of investments is 
the main business, and has to be for a claim to be feasible; 
whilst the raising of loan capital is clearly not a business 
within the section. The wording of Section 33 is peculiar 
in its use of the word “ business” ; and it is arguable 
that all costs of making investments are upon the same 
plane and equally admissible as being expenses of the 
“ business ’’-—once the investment by the taxpayer of 
his own money is admitted to be a “ business.” 


Annual payment—Corporation taking over maintenance 
of streets—Money borrowed for purpose—Payments by 
trustees to corporation for specified number of years in 
reimbursement—W hether annual payments or instalments 
, 4 capital sum—Income Tax Act, 1918, General Rules 
19, 21. 

Goole Corporation v. Aire and Calder Navigation 
Trustees (K.B.D., May 4, 1942, T.R. 99) was a dispute 
over the making up of roads. The trustees were liable 
to maintain certain streets, and it was proposed that 
this should cease and that they should be taken over 
by he Corporation. As usual, the Trustees were required 
to bear the cost of bringing the streets up to the Cor- 
poration’s standard. This cost was agreed at £8,550, 
and it was further agreed between the parties that the 
Corporation should borrow the amount and the Trustees 
should cover the cost of the loan by making twenty 


, 
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annual payments of £600 each. The Trustees claimed 
the right to deduct tax from the full amount of each 
payment. Stable, J., however, held that the case was 
not one of annual payments within Rule 19 or Rule 21 
of the General Rules, Income Tax Act, 1918, but one of 
repayment of a-capital sum by instalments. Follow- 
ing discussion in Court, the net result is that from each 
instalment of £600 the Trustees will only be entitled to de- 
duct tax from so much as represents the interest element. 

The judgment would seem to be in accord with the 
principle established in Scoble v. The Secretary of State 
for India (1903, A.C, 299, 4 T.C. 618). 


Income Tax—Foreign possessions—Basis of computa- 
tion—Change from average to preceding year—Whether 
affecting income from foreign possessions—Income Tax 
Act, 1918, Schedule D, Case V, Rule 2; Finance Act, 
1926, Section 29; Finance Act, 1927, Sections 23, 43; 
Income Tax (Schedule V Amendment) Order, 1927. 

Gibson v. Mitchell (C.A., May 18, 1942, T.R. 115) 
was noted in our February issue. In the Court of 
Appeal, the ingenious argument which had failed before 
Lawrence, J., was equally unsuccessful. But, as stated 
by the Master of the Rolls, Section 29 (1) of Finance 
Act, 1926, has been shown to be a “‘ singularly ill-drafted 
enactment ”’ and the Court, therefore, ‘‘ had to do its 
best to place a reasonable construction upon it.” It 
was held that the appellant’s construction failed without 
the necessity of reference to subsequent legislation ; 
but, if the language used in the sub-section were thought 
to be ambiguous, the ambiguity was conclusively 
resolved by that legislation. 


LETTER TO THE EDITOR 


The Small Trader 

Dear Sir,—Accountants have noted with some uneasi- 
ness the increase in the difficulties which beset the small 
trader, and their concern is not decreased by a considera- 
tion of the governmental attitude thereto. It may be 
suggested that the view of accountants is not above 
suspicion because of their dependence on the trader for, 
at least, a substantial part of their practices, but this 
should not largely discount the importance of their 
feelings in the matter. The accountant brings to the 
examination of any problem a trained and logical mind 
which is as free from bias as human fallibility allows, 

The emphasis laid on the necessity for concentration 
in the interests of economy both in personnel and 
materials justifies a fear that the State favours a ten- 
dency towards the elimination of the small trader and 
manufacturer from commerce and industry. This is 
allied to the preparations to ease the further withdrawal 
from industry of the smaller tradesmen, whose ranks 
have already been depleted by the national demand for 
man-power and the stress of economic needs. A case to 
justify that object can be and has been made out, but 
it is suggested that at least equally strong ‘‘ contra ”’ 
arguments can be put forward. 

The elimination from business of small tradesmen and 
the concentration of industry and business in the hands 
of the giant enterprises would mark the end of our 
national spirit of independence, with subsequent loss to 
our national morale. That translation under present 
conditions can be made easily and quickly, and once 
done the damage would be irreparable. Much can be 
done by individuals and more by organisations of 
individuals to avert the evil and to preserve one of our 


many threatened liberties. 
Yours faithfully, 
P. D. Pascno. 


Plymouth, August, 1942. 
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Month in the City 


Tax-Free Directors’ Fees 
Some criticism has been expressed of the resolution, 
at the annual meeting of Watney, Combe, 
Reid & Co., that “‘ the directors be paid in respect of 
the year ended June 30, 1942, and thereafter until 
otherwise determined such further sums as might be 
required to indemnify them to the extent of 4s. 6d. in 
the { against the operation of the Finance Act, 1941.” 
Since the remuneration of the board was fixed by the 
articles at £15,000 net (plus such further sums as might 
be determined from time to time at the meeting), the 
effect of the resolution is that directors’ fees will cost 
the company £30,000 gross. With tax at 5s. 6d. the 
gross cost would be £20,690, or with tax at 8s. 6d.—the 
rate on which last year’s payment was actually made— 
about £26,100. The amount involved is of little 
interest; there is no suggestion that the new basis 
raises the fees to an exorbitant level. What has been 
the subject of discussion is the propriety of the inten- 
tion, explicitly stated in the resolution, of negativing 
the effect of the Finance Act. As the company’s 
solicitor explained, the procedure adopted is perfectly 
legal. The limitation to the equivalent of a tax-free 
payment with tax at 5s. 6d. applies only to pre-war 
contracts, and it is open to the parties to vary the 
contract if they wish. In part, the section was intended 
to prevent undue hardship on those liable to make 
tax-free payments, and it is clear that this intention is 
not defeated if the parties voluntarily enter into a fresh 
agreement. Had additional work or any other reason 
been advanced as the justification for the increase in 
the gross amount this would have been quite unexcep- 
tionable. But it is held that the intention of the 
Finance Act was not merely to prevent hardship. The 
Chancellor stated his view at the time that it was 
“‘equitable to readjust matters so that the wartime 
increase of taxation fell upon the recipient rather than 
upon the payer,” and this view is usually considered to 
be based upon the general undesirability of varying the 
incidence of taxation. There is no question of any 
such indemnity for shareholders or employees. And 
the whole object of taxation is to transfer a certain 
amount of purchasing power from individuals to the 
Government. If a given increase in taxation does not 
produce the anticipated fall in personal expenditure (for 
example, if it is paid out of savings), the finance of the 
war remains inflationary notwithstanding the increase in 
revenue. This would obviously be the case if all net 
incomes were maintained, regardless of the direct effect 
on the Exchequer, whose receipts would be directly 
reduced if the increase in the gross payment meant a 
corresponding fall in the company’s E.P.T. liability. 


Tap Issues Unchanged 

It has been announced that the second issue of 3 per 
cent. Defence Bonds would be withdrawn at the end of 
August and replaced by a third series on identical 
terms, and differing only in that the interest dates will 
be January 1 and July 1, instead of March 1 and 
September 1. So many bonds have now been sold that 
extra staff would otherwise have been required to pay 
the dividend if the interest dates had not been changed. 
While the Defence Bonds have adequately served their 
purpose, they are known to be less popular with small 
savers than are the National Savings Certificates, because 
the holding has to be mentioned in the income-tax 
return. It has therefore been suggested that savings 
might be stimulated if the Defence Bonds were replaced 
by a new certificate, for the benefit of those who hold 


ee 
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the maximum of ordinary Savings Certificates, differing 
from the latter only in that the interest rate would be 
1} per cent. tax free, instead of over 3 per cent. tax free, 
The Savings Bonds, 1960-70, are to continue unchanged 
until further notice. Only {£110 million of the bonds 
having been subscribed since their announcement in 
May (compared with {712 million raised by the original 
issue) no change had been expected. The reverse was 
true of the National War Bonds, 1949-51, which it was 
thought would be replaced by a longer issue. The 
absence of any change in the terms illustrates the fact 
that gilt-edged generally seem now to be hovering 
around their “ ceiling.’”” Two factors would account for 
this. On the one hand, prices are now so much above 
the average that there would be no loss of income in 
remaining liquid if old War Loan, for example, should 
become available at par any time within the next three 
years. Secondly, the finance of the war this year has 
been much less inflationary than last, owing partly to 
the tax increases ; throughout 1942 the deficit has been 
smaller than in 1941, despite rising expenditure, and the 
expansion in bank deposits has been checked. Hence 
the national money income is not expanding so rapidly 
and the upward pressure on gilts is reduced. This 
comparative stability of incomes, especially incomes 
after payment of tax, also helps to explain the dis- 
appointing savings figures, both large and small. 


Produce Trade Meetings 

A number of Mincing Lane produce trade associations 
have held a meeting this month to discuss the future of 
their various trades, and it is hoped to form an over- 
riding association to represent the combined interests 
of those taking part in the move. Many of the trades 
concerned are satisfied with their wartime arrangements 
with various Ministries, but all are concerned to see 
the reinstatement of normal trading methods after the 
war. There would seem to be a distinct possibility that 
methods of bulk purchase may not readily be abandoned 
after the war, not because they are more efficient in 
normal conditions but as a result of the theory held in 
some quarters that this country should trade as a single 
unit to secure the best terms from overseas suppliers 
and thus “live off the terms of trade.”” A letter 
addressed by the London Chamber of Commerce to 
various Ministries points out that: ‘‘ The apparent 
absence of any settled policy by the Government as to 
the future of these trades, as indicated by the incon- 
sistency of preserving some and eliminating others ; the 
growing number of those which are being suppressed ; 
and the growth in the Colonies and elsewhere of 
monopoly and State trading, have all tended to create 
an atmosphere of uncertainty as to the prospects of 
intermediaries after the war.” 


Published Accounts 


Treatment of War Damage Contributions 

The past month has added two interesting develop- 
ments to the already varied story of the accounting 
treatment of war damage contributions. There is nothing 
new in charging these to contingency reserve, but there 
is Something new in making this practice retrospective. 
In 1940-41 Sangers returned its trading profit after 
providing £8,426 for war damage contributions. Not 
only has the corresponding surplus for 1941-42 been 
struck before making such a provision ; profit and loss is 
now credited with the previous year’s amount of £8,426, 
for the charge has been transferred from revenue to 
contingencies reserve, That fund stands reduced by two 
years’contributions (£11,943 all told) and a £8,906 war loss 
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of a subsidiary, but with an addition of £11,000 from 
profit and loss it is left at £90,151. Ford Motor has also 
reversed its previous policy. The board has decided 
to capitalise the war damage contributions, with the 
twofold result that the £102,500 provided from 1940 
earnings is written back to profit and loss and an item of 
£178,374, representing the contributions. provided to 
date, makes its appearance among the assets. The 
board takes the view that it will ultimately be per- 
missible to apply post-war E.P.T. refunds to writing off 
this item, and it may be noted that in the past three 
years a total of {2,710,703 has been appropriated from 
revenue to E.P.T. reserve. It will be interesting to watch 
the official reaction to this assumption, for the Treasury 
has made it plain—through statements by Sir Kingsley 
Wood and a formal, though not very precise, catalogue 
of conditions—that such refunds are not to be “ dissi- 
pated ” in dividends. The capitalisation of war damage 
contributions in the expectation that they will eventu- 
ally be cared for by the E.P.T. refunds raises the possi- 
bility of ‘‘ dissipation ’’ of resources not after the war 
but during it, for current profits benefit to the extent 
that the war damage contributions are left as the con- 
cern of the future. : 


Richard Thomas Ordinary Dividend 

Investors who were cheered by the decision to resume 
dividends on the ordinary capital of Richard Thomas & 
Co. had cause to modify their very natural optimism 
after a careful study of the accounts. It is common 
knowledge that the erection of the new strip mill at 
Ebbw Vale involved greater expenditure than had been 
anticipated, with the consequence that a banking 
consortium advanced a substantial sum on prior lien 
debenture, besides acquiring ‘‘A’’ ordinary shares which 
carried control of the company. So long as any of the 
prior lien stock (of which £3,623,442 is still in issue) is 
outstanding, £100,000 must be added to reserve each 
year until that fund is brought up to £1,500,000. The 
1940-41 accounts showed that the reserve had been 
built up to £1,292,513, and the decision to resume 
ordinary dividends with a 5 per cent. payment for 
1941-42 suggested the possibility that a larger distribu- 
tion might be forthcoming when the quite moderate gap 
between this figure and the £1,500,000 target had been 
bridged. But despite a £100,000 allocation from profit 
and loss the balance sheet now shows the general reserve 
at only £286,478, for £1,106,035 has been applied in 
writing off the asset described as “‘ balance of excess 
expenditure at Redbourn works.”’ In view of the diffi- 
culties experienced in the past there can be no quarrel 
with this conservatism, which does, however, emphasise 
once again the unwisdom of attempting to value shares 
without a careful analysis of balance sheet factors. 


Great Universal Stores 

The advantage which the shareholder gains through 
the issue of fully detailed accounts is well illustrated by 
the case of Great Universal Stores. The very com- 
prehensive accounts submitted by this company include 
a consolidated balance sheet and a combined profit and 
loss statement. The latter shows that the subsidiaries 
carry forward a sum of £63,230, as compared with 
£23,081 brought in. This addition of £40,000 odd to 
undistributed profits is equivalent to 8 per cent. gross 
on the parent company’s capital, so that the margin 
over the dividend paid by the company is substantially 
larger than would appear merely from its own accounts, 
which show additional cover of 4} per cent. Incident- 
ally the company, after making less-tax payments right 
down to the 5 per cent. interim paid for the past year, 
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has switched over to the tax-free method with the 7} 
per cent. final, the total distribution thus being equal 
to 20 per cent. gross, as compared with 124 per cent. for 
1940-41. The consolidated balance sheet discloses total 
reserves of £470,412, including profit and loss credits, 
but on the other hand goodwill appears as an asset of 
£1,027,765. 


Publication 


The Future of Auditing. (Gee & Co. (Publishers), Ltd., 
Potters Bar and London. Price Is. net.) 

The title of this pamphlet, which is a reproduction of 
four articles reprinted from The Accountant, is incomplete 
and to an extent misleading. The pamphlet deals with 
the future of auditing from the point of view of industrial 
accountants and not from the point of view of those who 
will be responsible for audits in the future. That state- 
ment does not detract from the value of the articles, but 
is necessary to a complete understanding of the views 
expressed. The subject is treated under four headings : 
(1) The inadequacy of the financial audit under modern 
conditions ; (2) The growing interest of society in good 
management ; (3) The prevention of anti-social behaviour 
in industry; and (4) The question for the accounting 
profession. The pamphlet is intended to be provocative 
of thought and discussion, and the majority of its readers 
will probably be willing to question and debate many of 
the points raised by the authors. Possibly the chief 
objection to the whole theory underlying these articles 
lies in the fact that the authors attempt to merge the 
duties of auditors with the duties of management. It may 
safely be asserted that in the future, as in the past, one 
of the prime duties of the auditor will be to check 
management from an independent angle, and the 
accountancy profession as a whole would be unable to 
fulfil that function properly if it had one foot in the 
auditor’s camp and the other foot in the camp of manage- 
ment. It is admitted, however, that this very argument 
gives point to the contention that practising accountants 
should know more of the problems of management than 
is usually the case. The work of management consultants 
is reviewed in the course of the pamphlet, and we must 
leave it to readers to form their own judgment whether 
the probable line of evolution will lie along an extension 
of the functions of the auditor or in the creation of yet 
another section in the world of management under the 
guise of industrial surgeons. We can certainly commend 
this pamphlet to all District Societies who are looking 
for subjects for discussion at their meetings. 


THE INDEX TO “ ACCOUNTANCY” 


This issue completes our fifty-third volume. 
The index will be ready shortly, but in view of 
the continued need for economy in paper, it will 
be sent only to readers who ask for it. The 
printers of ACCOUNTANCY, T. Whittingham 
& Co., Ltd., are prepared to undertake the 
binding of subscribers’ copies, as in former 
years, at a charge of 10s. 6d., or to supply the 
handsome blue cloth binding case with gilt 
lettering at 3s. 9d. post free. Copies for binding 
and orders for cases should be sent direct to T. 
Whittingham & Co., Ltd., Pixmore Avenue, 
Letchworth, Herts. For readers taking advan- 
tage of these arrangements, the title page and 
index will be included. Others may obtain a 
copy on application to the Editor of ACCOUNT- 
ANCY at Incorporated Accountants’ Hall. 


— 
—— 
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. Legal Notes 


LAW 


COMPANY LAW 
Voluntary Liquidation—Preferential Creditor-—Money Ad- 
vanced to Pay Wages. 

Section 264 of the Companies Act, 1929, states that 
in a winding up there shall be paid in priority to all other 
debts, inter alia, all wages or salary of any clerk or servant 
in respect of four months before the relevant date, not 
exceeding £50, and all wages of any workman or labourer 
not exceeding £25 in respect of two months before the 
relevant date. When any payment has been made on 
account of such wages or salary out of-money advanced 
by some person for that purpose, that person is to have 
priority ; he stands in the shoes of the clerk or workman. 
In re London Casino, Lid. (1942, W.N., 138), the London 
Casino, Ltd. had gone into a creditors’ voluntary liquida- 
tion in November, 1938. The National Provincial Bank 
claimed to rank as a preferential creditor in respect of 
money advanced for payment of wages to the company’s 
employees. The sole dispute was as to the category into 
which certain employees fell. Uthwatt, J., said he would 
not attempt to define a clerk or servant, or a workman 
or labourer, within Section 264. He thought one general 
broad distinction was that paragraph (c) was primarily 
directed to persons engaged in manual labour, whilst 
paragraph (b) was directed, in the case of business, to 
the “ black-coated ”’ staff. The contrast, he said, was 
between manual labour and service other than manual 
labour, but all the circumstances must be considered in 
each particular case. He determined the categories 
accordingly. 


EXECUTORSHIP LAW AND TRUSTS 
Inheritance (Family Provision) Act, 1938—Reasonable 
Provision. 

Every case where a husband or wife, or children of the 
testator, ask the Court to award reasonable provision out 
of the testator’s estate, must be judged on its own facts ; 
each gives rise to difficulty. In ve Styler, Styler v. Griffith 
(1942, W.N. 144), Morton, J., said that in the case of 
small estates, applications under the Act were to be 
discouraged. In this case, the testatrix had bequeathed 
all her estate to L. S., her daughter by her first husband, 
and appointed L. S. sole executrix. She had derived 
most of her estate from her first husband. A. S., her sec- 
ond husband, had agreed to make a will in favour of the 
testatrix, and at her request gave up his employment in 
order to live with her and be her constant companion. 
In January, 1941, two years after the second marriage, 
the testatrix died. Her daughter, L. S., who was married 
and had three children, was then aged 38; her husband 
was earning about £5 a week. A. S. was then 65, and there 
was no substantial difference between his financial posi- 
tion and that of the daughter. He asked for reasonable 
provision for himself out of the estate, which was worth 
approximately £1,200. Morton, J., said the Court ought 
not to interfere with a testator’s dispositions merely 
because, if the Judge had been in testator’s position, he 
would have provided for a particular person. Before 
granting an application, a Court had to find that in 
making no provision, or too small provision, for a par- 
ticular person, the testator acted unreasonably. He also 
said that if, in the light of his subsequent experience of 
the Act, he had again to decide In re Pointer (1941, Ch. 


60), he would probably not feel justified in making the 
addition to the husband’s income which he then made. 
The present application was dismissed, as it could not be 
said that the testatrix had acted unreasonably. 
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Wills—Dependent Relative Revocation—Later Will Ex- 
ecuted in Incomplete State—Both Later and Earlier Wiils 
Admitted to Probate. 


By the doctrine of dependent relative revocation, if 
a revocation, though absolute in terms, is contingent 
upon the condition being fulfilled in fact, the will is not 
revoked if the condition was not fulfilled. The common 
instance is the revocation of a will conditionally upon the 
due execution of the testator’s new will. In the Estate of 
Brown (1942, 2 All E.R. 176) the doctrine was applied in 
peculiar circumstances, and both wills were admitted to 
probate. The testator made a will with professional 
assistance in 1934. In 1939 he executed another will, 
containing a clear revocation clause. In the principal 
clause of the later will, however, he failed to fill in the 
names of the beneficiaries and the interests they were to 
take after his wife’s death; 7 or 8 ruled lines were le/t 
blank. Langton, J., held that the doctrine should be 
applied, because the testator put in the revocatory clause 
in the second will only upon the condition that that will 
was a complete will disposing of his property. The 
matter was not covered by previous authority. There is 
authority for the proposition that where a will contains 
a clear revocatory clause and fails to dispose of the whole 
estate, the Court may admit the will, thereby leaving the 
testator partially intestate. But if, without making a 
new will, the Court can give effect to the testator’s 
manifest intentions, it is its duty so to do. He held that 
the testator put in the revocatory clause conditionally 
upon concluding the second will, and as he failed to 
conclude it, in order to give effect to his dispositions, 
Langton, J., ordered that the second will be admitted to 
probate with the first will, but that the revocatory clause 
be excluded from probate. 


EMERGENCY LEGISLATION 


Courts (Emergency Powers) Act, 1939, Section 1—Purchase 
of Equity of Redemption by Mortgagee—Possession 
Without Leave of Court. 

In Sun Life Assurance Society v. Relton (1942, 2 All 
E.R. 94), Uthwatt, J., decided that where a mortgagor 
sells his equity of redemption to his mortgagee, the 
mortgagee must still obtain leave of the Court before 
he takes possession. The facts were: In 1934 the de- 
fendant mortgaged his house to the plaintiffs to secure 
£640 and interest ; by a collateral mortgage of the same 
date he mortgaged a policy of insurance on his own life 
(which had been granted to him by the plaintiffs) as 
further security. At the end of 1940 he wrote to the plain- 
tiffs stating that owing to increased financial difficulties 
he had had to vacate the house ; he would either sell the 
property and pay off the mortgage or hand over the keys 
to the company. After an interview with the company, 
he wrote to them in October, 1941, asking if the equity 
of redemption could be purchased from him “ as sug- 
gested by you.”” The company agreed to buy the de- 
fendant’s equity in the house and in the policy for the 
sum of £15, the company to take over all his obligations 
over road charges. The validity of that agreement was 
not in doubt. The sole question was whether the com- 
pany could take possession without first obtaining leave 
of the Court. It was argued for the plaintiffs that if they 
took possession they would be exercising a normal 
incident attached to their right of property in the 
mortgaged land, and were therefore not proceeding to 
exercise a remedy within the Courts (Emergency Powers) 
Act. Uthwatt, J., said that were he not bound by auth- 
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ority to the contrary, he would accept that argument, 
but by the judgment of the Court of Appeal in Smart 
Brothers v. Ross (1942, Ch. 158) he was bound to find 
that the present case came within the Act. The case to 
which he referred dealt with a hire-purchase agreement, 
but the decision was of general application. Since the 

judgment of Uthwatt, J., in the case the subject of this 


The Emergency 


In our November, 1939, issue we published the first 
instalment of a comprehensive guide to the wartime 
ev'actments and Orders which most concern the accountant. 
Tne thirty-third instalment is given below. The summaries 
ave not intended to be exhaustive, but only to give the 
main content of an Act or Order, the full text of which 
should be consulted if details are required. 


ORDERS 


EXPORT 
Nos. 1251, 1504, 1533. Export of Goods (Control) Orders, 
1942, Nos. 28, 30, 32. 

No. 1251 is a consolidating Order, which supersedes 
a'l previous Export Control Orders. The list of goods 
subject to export control is amended by Nos. 1504 
and 1533. 

Nos. 1375, 1526. Export of Goods (Control) Orders, 
1942, Nos. 29 and 31. 

No. 1376. Order revoking Licences for Exportation to 
certain destinations in South Africa. 

No goods may be sent without licence to the Union 
of South Africa, Southern Rhodesia, South-West Africa, 
Basutoland, Swaziland, or Bechuanaland Protectorate. 
Licences granted before July 3 are revoked. No. 1526 
makes an exception from this requirement in respect 
of machine tools which have not hitherto required 
licences for South Africa, and amends the provisions 
of No. 1251 relating to diamonds, postage stamps of 
philatelic interest, and similar articles. 

(See AccounTANCY, July, 1942, page 179.) 


LIABILITIES (WAR-TIME) ADJUSTMENT 
No. 1302/L.21. Liabilities (War-Time Adjustment) 
Rules, 1942. 

Procedure is laid down and forms prescribed for all 
proceedings under the Liabilities (War-Time Adjust- 
ment) Act, 1941. The 1941 Rules are revoked. 

(See AccounTaANcy, September, 1941, page 218.) 


LIMITATION OF SUPPLIES 
. 1510. Limitation of Supplies (Miscellaneous) (No. 
16) Order, 1942. : 
. 1511. Limitation of Supplies (Heating Apparatus 
and Polishes) (No. 3) Order, 1942. 
. 1512. Limitation of Supplies (Toilet Preparations) 
(No. 4) Order, 1942. 

New regulations are made and quotas prescribed for 
the period beginning on August 1, 1942. For goods 
remaining under the Miscellaneous Orders the period 
expires on January 31, 1943, for toilet preparations on 
December 31, 1942, and for heating apparatus and 
polishes on November 30, 1942. 

(See Accountancy, August, 1942, page 199.) 


MANUFACTURE AND SUPPLY 
No. 1451. Miscellaneous Goods (Prohibition of Manu- 
facture and Supply) Order, 1942. 
Nos. 1452-1461. Control of Manufacture and Supply 
Orders. 
Licences are required for the manufacture, or supply 
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note, the House of Lords has reversed the decision of the 
Court of Appeal in Smart Brothers v. Ross. It seems cer- 
tain, therefore, that on appeal the judgment of Uthwatt, 
J., will be reversed. The law is, therefore, that when the 
equity of redemption falls into the hands of the mortga- 
gee, he, as full owner, can take possession without the 
leave of the Court. 


Acts and Orders 


by the manufacturer, of a wide range of goods in 
common use. ~ 


PRICES OF GOODS AND SERVICES 
No. 1407. General Apparel and Cloth (Maximum Prices 
and Charges) Order, 1942. 
. 1408. Utility Apparel (Maximum Prices and 
Charges) (No. 5) Order, 1942. 
1409. Utility Cloth (Maximum Prices) (No. 4) 
Order, 1942. 
. 1410. Utility Footwear (Maximum Prices) Order, 
1942. 
1411. Utility Household Textiles and Bedding 
(Maximum Prices) Order, 1942. 
1412. General Household Textiles and Bedding 
(Maximum Prices and Charges) Order, 1942. 
No. 1530. Furniture (Maximum Prices, Maximum 
Charges and Records) Order, 1942. 

Previous Orders controlling the prices of goods 
described in the titles of these Orders are revoked and 
superseded, and the system of control by percentage 
margins with overriding maxima is extended. 

(See Accountancy, August, 1942, page 199.) 

PURCHASE TAX 
No. 1506. Purchase Tax (Exemptions) (No. 4) Order, 
1942. 

Utility apparel, and utility cloth prescribed for making 
into utility apparel, is exempted from purchase tax. 

(See page 203 of this issue.) 


A VEGETABLE ROOF GARDEN 


Members may be interested in a little known t of the 
Society’s activities. The enterprise of the hallkeeper at 
Incorporated Accountants’ Hall, Mr. H. Harling, has produced 
a large crop of tomatoes and vegetable marrows in unpromis- 
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ing circumstances. The plants are growing in boxes and pots 
on the roof of Incorporated Accountants’ Hall, and Mr. 
Harling has already reaped the benefit of his labours to the 
extent of several pounds of tomatoes and five large marrows. 
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Society Of Incorporated Accountants 


INCORPORATED ACCOUNTANTS 
IN NEWPORT, MON. 


It is a commendable feature of the profession that prac- 
tising accountants should be identified with public life, and a 
unique instance is the recent appointment by the Lord 
Chancellor to the Commission of the Peace of three Incor- 
porated Accountants practising in Newport, Mon.—the first 
occasion upon which practising accountants have been 
appointed to the bench of magistrates for the County Borough 
of Newport. 

Those appointed, Mr. Alfred E, Pugh, Mr. Christopher T. 
Stephens and Colonel R. C. L. Thomas, have already rendered 
outstanding public service in Newport, and have been closely 
associated with the work of the Incorporated Accountants’ 
South Wales and Monmouthshire District Society, of which 
each is a Past President. 

Mr. Alfred E. Pugh, F.S.A.A., who is a member of the 


Newport Corporation, is the Chairman of the Education . 


Committee and of the Finance Committee, and holds the 
appointment of Secretary to the Newport Chamber of 
Commerce. 

Mr. Christopher T. Stephens, F.S.A.A., is particularly in- 
terested in the welfare of youth, and is Secretarv of the 
Newport Athletic Club and Honorary Secretary and Treasurer 
of the Newport Sea Cadet Corps: he is also the honorary 
auditor of a number of charitable organisations. , 

Colonel R. C. L. Thomas, M.C., D.L., F.S.A.A., in addition 
to his professional work as partner in Messrs. Walter Hunter, 
Bartlett, Thomas & Co., served for many years as an officer 
in the South Wales Borderers (T.A.), and it is interesting to 
record that he has been on active service for periods totalling 
seven years. He recently relinquished a staff appointment 
with the A.A. Gunners and is now an officer in the Home 
Guard in Newport. 

At the invitation of Mr. R. Wilson Bartlett, F.S.A.A., who 
is a Justice of the Peace for the County of Monmouthshire, a 
meeting of professional accountants in Newport was held on 
August 14. Among those present were Mr. F. J. Alban, 
C.B.E., J.P., F.S.A.A., a member of the Council of the 
Society of Incorporated Accountants, Mr. Harold Wood, 
F.S.A.A., Mr. Stanley Meacock, F.C.A., Mr. A. A. Garrett, 
Secretary of the Society, Mr. Tudor Davies, F.S.A.A., 
Honorary Secretary of the South Wales and Monmouthshire 
District Society, Mr. G. H. Hoare, J.P., Mr. C. G. Jolliffe, 
F.C.A., and Mr. R. S. Snelling, J.P. 

Mr. R. Wilson Bartlett took the chair and, having welcomed 
those present, read letters from Mr. Richard A. Witty, 
F.S.A.A., President of the Society, Mr. Percy H. Walker, 

~ President of the South Wales and Monmouthshire District 
Society, and other members of the profession. Mr. Harold 
Wood, Mr. Stanley Meacock, Mr. Tudor Davies and Mr. 
C. G. Jolliffe expressed to Mr. Pugh, Mr. Stephens and 
Colonel Thomas the pleasure of the professional accountants 
in Newport and Cardiff at the new appointments and the 
recognition accorded to their fellow members of the pro- 
fession. Mr. F. J. Alban and Mr. A. A. Garrett, on behalf 
of the Society, joined in the felicitations to the new Justices 
of the Peace. Mr. Pugh, Mr. Stephens and Colonel Thomas 
ee the congratulations and good wishes extended 
to them. 

The meeting terminated with a vote of thanks to Mr. R. 
Wilson Bartlett for presiding and for his invitation. 


DISTRICT SOCIETIES 
LONDON 


The annual general meeting of the London and District 
Society will be held at Incorporated Accountants’ Hall, 
Victoria Embankment, London, W.C.2, on Thursday, 

tember 24, 1942, at 4 p.m. 

© economise in postage and the use of paper, the audited 
accounts for the year ended March 31, 1942, will not be 
issued to members, but a copy will be laid before the annual 
general meeting and, in the meantime, a copy is available at 


Incorporated Accountants’ Hall for the inspection of members 
of the District Society. 


BIRMINGHAM 


The annual meeting of the Birmingham District Society 
was held on July 23. The President, Mr. T. Harold Platts, 
expressed the best wishes of the members to those members 
and students who were serving with H.M. Forces, and their 
sympathy to the relatives of those who had lost their lives. 
Never had so many calls been made on the services of 
practising accountants. The Ministry of Labour was con- 
versant with the important work of the profession, but it 
must be recognised that every person who could be spared 
must be called up. He considered that E.P.T. had been 
detrimental to output, especially in the case of the small man 
who had no surplus profits for extending his business and 
did not understand the complexity of Government schemes 
for his assistance. The importance of cost records had been 
emphasised by Government contracts based on cost investi- 
gation, and practising accountants could render important 
national service by advising clients on costs and pricesand 
avoiding the necessity of detailed investigation by the 
Departments. 


PERSONAL NOTES 


Mr. R. E. Yeabsley, A.C.A., A.S.A.A., has been appointed 
adviser to the Board of Trade on accountancy matters in 
connection with price control under various utility schemes. 
He retains the office of accountant to the Central Price 
Regulation Committee, which he has held since 1939. 


Mr. D. P. Newell, 17, Oxford Street, Kidderminster, 
announces that he is now practising in partnership with Mr. 
R. G. Wright under the firm name of D. P. Newell, Wright 
and Co., Incorporated Accountants. An additional office 
has been opened at Midland Bank Chambers, Bridgnorth. 


Mr. A. Hughes Jones, .Incorporated Accountant, Caer- 
narvon, has taken into partnership Mr. J. H. Dyson, Chartered 
Accountant, as from July 1, 1941. The name of the firm 
is A. Hughes Jones, Dyson & Co. 


Messrs. Henry Lawrence & Co., Midland Chambers, 
5, Gallowtree Gate, Leicester, announce that Mr. T. H. 
Jackson has retired from the practice, which will be carried 
on by Mr. F. W. Knight, F.S.A.A., and Mr. G. W. H. Glover, 
F.S.A.A., under the same name and at the same address. 


REMOVALS 


Messrs. E. J. Dowdall & Shaw have removed their offices 
to 7, Bedford Street, Belfast. 


Messrs. S. E. Denning & Co. advise a change of address 
to 30, St. George Street, London, W. 


OBITUARY 


VICTOR STANLEY WRIGHT 


We record with regret that Mr. V. S. Wright, F.S.A.A., 
senior partner of Messrs. J. Earle Hodges, Wright, Judd & Co., 
London, died on August 6, at the age of 64. Mr. Wright 
became a member of the Society of Incorporated Accountants 
in 1902, after some years in the office of Messrs. Dixon, 
Wilson & Dixon. He then joined the staff of the late Mr. J. 
Earle Hodges, F.C.A., by whom he was taken into partnership 
in 1911. When Mr. Hodges died two years later, the practice 
was amalgamated with that of Mr. T. L. Judd, C.B.E., 
F.S.A.A., under the firm name of J. Earle Hodges, Wright, 
Judd & Co. 

ROBERT THOMAS McCUTCHEON 


We regret to report the death, at the early age of 58, of Mr. 
Robert T. McCutcheon, F.S.A.A., Glasgow, which took place 
on July 24. Mr. McCutcheon had been in public practice in 
Glasgow since 1917. He became a member of the Society 
in 1921, having been awarded the First Certificate of Merit 
in the Final Examination. In the early days of the School 
of Accountancy, Mr. McCutcheon was its Director of Studies. 
His health had not been good: for some time. -* 
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tke Royal Exchange 


Assurance invites Accountants to 


eS Sy Mm iuse ts services in arranging 


ane’ 4 lid 
HEAD OFFICE: ROYAL EXCHANGE . LONDON 
insurances required for their clients 
A.D. 1720 


ALL THE USUAL CLASSES OF INSURANCE FOR 
HOME AND BUSINESS ARE COVERED BY THE 
CORPORATION'S POLICIES 


ae ad AGENCY APPOINTMENTS GRANTED ~ 


Apply to the Head Office of the Royal Exchange Assurance 
ROYAL EXCHANGE, LONDON, E.C.3 


or to nearest Branch Office 
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Wages Records 


and Tax Deductions 


Hi is a three-in-one method of pro- 
\ viding all the information required without 
additional work and by hand. 

@ WAGES BOOK when completed and inserted in 
its secure Loose-leaf Binder, becomes your per- 
manent Wages Book. Rulings are supplied to suit 
your own needs. 


e PAY SLIPS are perforated ready for separation 
and gummed for fixing to pay envelopes or un- 


Kalamazoo Lid. 


gummed for tins ; each being a copy of the relative 
line of the Wages Bouk shows the employee how his 
wages are calculated. 


© INDIVIDUAL EARNINGS RECORD. As the 
employee's wages are calculated, his own Record is 
placed over the other two forms for carbon duplica- 
tion. You thus get, automatically, a separate 
summary of each employee’s em A nee 4 
without extra work, the necessary record for Income 
Tax deduction; it also provides for Income Tax 
analysis. 


returns without special 
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ADVERTISEMENTS 


Important to Accountants 
IMMEDIATE Security for 


1942 EDITION 
READY SEPTEMBER 


TRUSTEES IN BANKRUPTCY. 
RECEIVERSHIPS D Yy M O N D 
ON 
Base on ray DEATH DUTIES 


BRITISH LAW 


INSURANCE COMPANY LTD. 


Whose Fidelity Bonds are accepted by 
all Departments of H.M. Government 


a 
a 


Head Office: 
a1 & 32, KING ST., CHEAPSIDE, LONDON, E.C. 2 


Telephone— KELVIN 5569 (3 lines) 
Telegrams—“ BRITLAW, CENT, LONDON ” 


Quotations for other classes of Insurance 
promptly submitted upon application. 


NINTH EDITION 
by R. DYMOND, Solicitor 


Reservations are now being accepted for 
copies of the new and up to date edition 
of this “ work. 


TE 


THE SOLICITORS’ LAW 


STATIONERY SOCIETY, LTD. 


31 Breams Buildings, London, E.C.4 
AND BRANCHES 


Best Ie ent NO go MAUREEN ge ero) i 
rhe Fe Se SSE Te et RE fate 


JORDAN & SONS, LIMITED 


Company Registration Jozpans’ Service 


mt 

SA: 
Ye 
-. @* 


includes attendance at the Companies Registry and all other oe 
Registries and Public Departments and Offices in connection ree 
with the filing, registration and stamping of Annual Returns a 
and other Returns and Documents, searching Files and a 
Records and obtaining requisite information or copies. <, 
Company Printing Jozpans have special EC 
facilities for the rapid and careful printing of Memorandums fe 
and Articles of Association; Prospectuses; Application a 


Forms; Allotment Letters; Share Certificates; Stock 
Certificates ; Dividend Warrants ; Statutory Reports ; Trust 
Deeds ; Debentures ; Debenture Stock Certificates ; Agree- 
ments ; Contracts for Sale and Purchase; Reports and 


Te eet = 


ey Ties 
~ tae - 


fers 


te! 


Balance Sheets ; Notices of Meetings ; Special, Extraordinary a 
and Ordinary Resolutions ; Provisional Orders ; Petitions and ae 
Company, Legal and Parliamentary Documents of all kinds. 3 


116 CHANCERY LANE, LONDON, W.C.2 : 
28a MOSTYN STREET, LLANDUDNO = 
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ADVERTISEMENTS 


THE “FINAL” TEST 


a The comparative efficiency of a tutorial College or Company can most easily be tested by its “Honours Ratio” over 
a reasonable period, particularly in regard to the Final Examination. In the ten S.A.A. Final Examinations from May, 
1936, to December, 1940, the Honours Places gained by “B.C.A.” Students include :— 


6 FIRST PLACES 
7 SECOND PLACES 
5 THIRD PLACES 


and 8 other Honours 


DECEMBER, 1941 


+ |Is¢ PLACE PRELIM.| x 


was gained by a B.C.A. Student 


Che British College of Accountancy 
82, Coleman Street, London, E.C.2 


FOR 1 
- SRECUNERSIE™ | sonos AUTHORITATIVE BOOKS 
for 


CUSTOMS 
a COMMERCIAL STUDENTS 
OCEAN THE ELEMENTS OF COSTING 
By Geo. R. Grover, F.C.1.S., A.L.A.A., and R. 
ACCIDENT & GUARANTEE GLYNNE WILLiaAMs, A.C.A. (“‘ Institute’ and “‘ Allan 
CORPORATION LIMITED Cookson’ Prizeman). Second Edition. Demy 8vo, 
INDEMNITIES re: 220-+-x pages, bound in cloth, 5/- net ; post free, 5/4. 
LOST DOCUMENTS QUESTIONS AND ANSWERS ON 
MISSING BENEFICIARIES COSTING 
DEFECTS IN TITLE me Gat 5. Guasae, CES. A.L.A.A. Sateate 
Rhea TRAPPERS questions. Demy 8vo, 164 pages, full cloth, §/- net ; 
, . post free, 5/4. 
sy COMMERCE : ITS THEORY & PRACTICE 


By S. Evetyn Tuomas, B.Com., Ph.D. Fourth 
Edition. Covers completely questions on the Theory 
and Practice of Commerce set at the Intermediate and 

Final Examinations of the various Accountants’ and 
SECURITY SERVICE Secretaries’ Professional Associations. Demy 8vo, 
884+ viii pages, full cloth, 12/6 net; post free, 13/2. 


From all booksellers or direct from 


51 RUSSELL SQUARE, LONDON W.C.!I 


— —— 


Head Office: 36-44 MOORGATE, LONDON, E.C.2 
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LEGAL & GENERAL 


WHOLE LIFE AND ENDOWMENT POLICIES 
both participating and non-participating 
~ INCLUDE WAR RISKS 
WITHIN THE UNITED KINGDOM 


so long as the Life Assured remains a civilian 
Part time duty in the Civil Defence Services and the Home Guard as at present 


_ constituted is included in the cover. ' 
The Society is prepared also to consider War Risks both at home and abroad in respect 
of non-civilian lives, each proposal being considered on its merits. 

Life Assurance is more necessary to-day than ever before—ask for full 
particulars now. ‘ 
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Pie tal a 


LEGAL & GENERAL 


ASSURANCE SOCIETY LIMITED 
Chief Administration : ALDWYCH HOUSE, ALDWYCH, LONDON, W.C.2 
Branches in all principal Towns 

General Manager : 


eee . 
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TO PAST & PRESENT | At the C.A. (England & Wales) andS.A.A. Examinations, 
 M.C. STUDENTS ] Students of the Metropolitan College have gained 


OVER 2,790 SUCCESSES 
87 HONOURS 


19 FIRST PLACES — 14 SECOND PLACES 
15 THIRD AND FOURTH PLACES 


IN THE LAST TWELVE YEARS 


| Also numerous Official Prizes, Medals and Scholarships —_— 
ey 


Write TO-DAY, stating in which a 
examinations you are interested, REDUCED TUITION, FEES a . 


For many years the. vast 
majority of new Account- 
ancy students who have 
enrolled with the Metro- 
politan College have done 
so on the personal intro- 
duction of past and present 
students, to whom, for 
their cordial recommend- 
ations, the Directors of the 
College desire to express 
their thanks. 


As present paper regula- 
tions restrict the publicity 
that can be given to the 
College Tutorial Service, 
any introductions you may 
be able to effect will now 
be more than ever helpful 


to your friends. 


2 Ye ata ae wa ee Baie os: Py Ye Se EOS tt 
MEY REAR and ing Stee Rn RR Ric he ie 


METROPOLITAN COLLEGE } STALBANS 


| i 
| 
| | 
| | 
| | 
i | 
ee | 
| ee | 
: | 
Mm 
| 000,000 | 
METROPOLITAN COLLEGE | “ 
pp i 
| a 
| 
| 
| | . . 
| 
ee 
and enclosing a. stamp OF TEMPORARILY AVAILABLI _ 
Prospectus, to the Secretary (A3) fe 
Aa- a ae 3 ie x F | a 
} y 
: 
i ae 


ADVERTISEMENTS 


b 


rr 
¥, 


Sie DAVY CIVILIAN 
WAR RISKS 
are normally covered 

WITHOUT 

EXTRA 
~~ CHARGE 
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WRITE FOR PARTICULARS :—DEPT, CRD.A 
CHAS.DAVY 4 CO.LID. 
Company Printers & Publishers 


Head Office: 3-11, PINE STREET, LONDON, E.C.! 
Telephone : TERMINUS 6267 (3 lines) 


1, Mason’s Avenue, E.C.2 


133, The Broadway, Mill Hill, N.W.7 


3, Milk Street, E.C.2 


SS 


Comp ete 
TUITION 
for 
SOCIETY 


and 


INSTITUTE 
Examinations 


Preliminary 
Intermediate 
Final 


TO PRINCIPALS and 


SUBSTITUTE STAFF 


HE Tutorial Services of The School of 
Accountancy are in considerable demand 

for the purpose of fitting new entrants to 
professional offices in the principles of 
Accountancy, Auditing, Taxation, Trusts, Bank- 
ruptcy, etc. A wide range of Courses is avail- 
able and rapid and efficient Service is assured. 


Send 5d. (stamps) for The School’s 180 page Prospectus. 


THE SCHOOL OF ACCOUNTANCY 


As The School's London premises have been requisitioned by the Government, all communications should be addressed to the Glasgow 
Office. Complete arrangements have been made te ensure the uninterrupted provision of The School's full Tutorial Service. 


105 REGENT HOUSE, GLASGOW, C.2 
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ADVERTISEMENTS. . 


— HED az Il 


COURT "BON DS 


on behalf of 
Trustees IN BANKRUPTCY 
and under Deeps oF ARRANGEMENT, 
LiquipaTors and SpeciaL MANAGERS, 
Receivers in CHANCERY, Kinc’s BENCH and 
MANAGEMENT and ADMINISTRATION DEPARTMENT, 
ADMINISTRATORS, 


CommerciaL Fipeciry GUARANTEES, 


Customs and Excise Bonps, DRAFT No. 2 
— a on —s A —— form for small 9, 
< connecti CIEE 4.6 0h ane ‘ 
Missinc BEneri : hg 
— and Dences In TrTte, COMPLETE OUTFITS c 
Apply to the SEND FOR Including Memorandum and Articles, - 
; 


PHCENIX 


SAVE . 
on Gompany Formation 


C 0 S TS by using our Draft Forms of 


Memorandum and Articles of Association 


DRAFT No. 1 for 
er companies settled 4 6 
yJ.B.LINDON,MA.uLM, “ts. Ud. 


Conmeaty books and seal, from . - £6 | 5 = 


H. HOWES & CO. LTD 
Assurance Company, Limited. 7, BELL YARD, W.C.2. Holborn 3073 s 
Head Offiee: 56, OLD BROAD STREET,E.C.2. London Wall 2237 i 

27-28, OLD JEWRY, E.C.2. Kelvin 4992 


PHGNIX HOUSE, KING WILLIAM ST., LONDON, E.C.4 
BAUVNUCVNTTONAUE ALLA 


MAIL ORDER DEPT. 53-55, MANSELL STREET, LONDON, E.! 
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Aimawtionh Conditions 
Inerease the possibility of 
Errors and Omissions 
making — 
INDEMNITY INSURANCE | 
ESSENTIAL 


MUIR BEDDALL & CO., LTD. 


SPECIALISTS IN INDEMNITY INSURANCE 


37, GRACECHURCH STREET, LONDON, E.C.3 


Telephone : MANeion House 8414 (12 lines) 


APPLY FOR SPECIMEN 
POLICY, STATING NUM- 
BER OF PARTNERS AND 
:: :: STAFF ss: _ s: 


Also at: 49 King Street, Manchester ; 465. St. John Street, 
Montreal. 
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of 


Accounts 


at all Bookstalle 


Inland. 
12 Months - - 8s. Od. 
6 Months - - {1 4s. Od. 


The Analyses 


Industrial 
Companies 


which appear regularly in 


Che Statist 


are the most critical and 
informative published. 


NINEPENCE WEEKLY 


SUBSCRIPTION RATES 


Abroad. 
10s. Od. 
5s. 04. 
Post free, including all Special Numbers 


THE STATIST COMPANY LIMITED, 
51, Cannon Street, London, E.C.4. 


1 


> 


pestestoirsstsitststitstiiistttitstity 


Ee. IRVINE HALLAS, ACA. 
66, TYRRELL STREET, BRADFORD. 
INSTITUTE AND SOCIETY EXAMS. 


Expert postal and oral tuition, based on 30 years’ 
#: experience in preparing candidates for these 
#: Exams. Tuition adapted to meet precise personal 
needs of each candidate. Painstaking criticism 
and marking of work, and prompt return of all 
papers is guaranteed. Moderate Copies of 
over 600 signed letters received from past students 
will be sent on request. 


Pe Tesseleststri trite ttess esses seer eeresrrissesessi ste sse er eesesesseessssssss isc es iit iesiss resists esses 
ee 


seca eee cece cece scesescee ceases see ee sees Sees ee eee eee Sense sees ease sees sees See eeeeee Oe eee sess eee eee ee 


ESSERE 


SESE 


New and secondhand Beoks on every subject. 


Telephone : GERrard $666 (16 lines) 


¥* BOOKSELLERS TO THE WORLD *¥ 
Catalogues Free 
119-1285 CHARING CROSS ROAD, LONDON, W.C2 
Open 9 a.m. to 6p.m., inc. Sat 


LARGE DEPT. FOR COMMERCIAL BOOKS 


Society of Incorporated Accountants 
EXAMINATIONS 


1. 42s at Taunton School, Somerset and 
Glasgow, Dublin and Belfast. 

Completed applications must be sent 
Society at Inco mq a 
awe C.2, to arrive on or before 


next examinations will be held on December 16, 17 and 
in Southport, 


to the Secretary of the 
Sk enmemieeae t Hall, Vic Victoria Embank- 
Thursday, October 


Pupils may enrol for 
Elementary Courses, 
Separate or Combined 
Examination Courses, 
Revision Courses or 
for the 


COMPLETE 
TUITION SCHEME 


Comprising a Course 
in Elementary 
Bookkeeping, Auditing 
and Commercial Know- 
ledge, and Tuition for 
both the Intermediate 
and Final Examinations, 

with , 
UN QUALIFIED 
GUARANTEE 
of continued coaching 
until successful. 


Fees are moderate 
and may be paid by 
instalments. 


LATEST RESULTS 


ARTICLED CLERKS 


and others requiring Examination Tuition are invited to consult 


H. FouLKs LYNCH & Co. 


who have conducted 


SPECIALISED TUITION BY CORRESPONDENCE 


for the Intermediate and Final Examinations of 


THE SOCIETY & THE INSTITUTE 


for over 50 pears 
oe WINTER 1941/42 


8 HONOURS out or IO 


including 


ALL FIRST PLACES. 


Apply for Syllabus of Tuition to: 


16, COLEMAN STREET, LONDON, E.C.2 


Telephone : KELvin 1814 
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ADVERTISEMENTS 


UNDER THE STRESS of war-time, the 
‘ policy of standardisation has spread to many 
fields, and once it is achieved there are few 
who regret the disappearance of a costly 
and too extensive variety. 
This policy of discovering and standardising 
the “ normal ” was the starting point and 
; continual inspiration of The “ Ruling” 
House. ‘‘ Guildhall ” and “ Just-so ” books 
were originated to cut out the extra cost and 


City : Strand : 


Standardisation as a Policy 


, TOLLIT& HARVEY | 


3 London Addresses of The “‘ Ruling”’ House 


40 Gresham Street, E.C.2 Bush House, W.C.2 Dacre House, Victoria Street, S.W.I 
FACTORY AND WAREHOUSE: 44/4 SOUTHWARK BRIDGE ROAD, S.E.! 
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time lost in making to order “ specially- 
ruled ” Account Books. The carefully built- 
up “ Guildhall ” series of stock-ruled books 
provides for almost every business purpose. 
In spite of inevitable wartime modifications, 
the “ Guildhall ” series remains the most 
complete series of stock-ruled Account 
Books in the world, and Accountants still : 
find it the soundest policy to specify “ Ac- 
count Books by Tollit & Harvey.” 
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5,000 MEDALS and PRIZES 


have been secured at recent Public Examinations 
by Candidates who have used 


THE STUDENT'S 


COMPLETE COMMERCIAL 


BOOK-KEEPIN 


ACCOUNTING BANKING 


By ARTHUR FIELDHOUSE, Accountant, 
66, Trinity Street, Huddersfield, Yorks. 


who will forward copy Index, containing 2,000 References, 
en receipt of post card to Trinity Street, Huddersfield. 
NEW EDITION—FIFTIETH ! 1 ! 


1,000 pp. 400 EXERCISES. KEY ready. 
Price 8/-. Post Free 8/7. 1,200,000 Copies Seid. 


Kt is the only RELIABLE, COMPLETE and UP-TO-DATE GUIDE 
te all EXAMINATIONS, — includes 19389 EXAM. PAPERS 


of Secre' S| book is 
er Palmer’s ‘ Shareholders’ and y b= -4 2 
its editions are exhausted as rapidly, at the rate of one per 
annum, and it is equally practical. We are not aware of 
any publication, issued at the same price, which covers the 
same ground as completely, a on che difficult art of 
condensation without confusion is so wei) displayed.” 
PUBLISHED BY 


ARTHUR FIELDHOUSE, Huddersfield ; or SIMPKINS, Londor. 
Of all Booksellers and GEE & CO, 6 Kirby Street, E.C.1 


Arbitration 


Arbitration plays an important part in the 
professional activities of both Chartered 
and Incorporated Accountants. 

The Institute of Arbitrators was formed in 
1915 for the purpose of providing an organisa- 
tion which specialised in the knowledge of 
the Law and Procedure therein, as well as to 
further the settlement of disputes by this 
means. 

Membership is open to members of specified 
Professional Bodies of which the Institute of 
Chartered Accountants and the Society of 
Incorporated Accountants and Auditors are 
included, and Chartered Accountants and 
Incorporated Accountants are eligible for the 
Institute Panel for Professional Arbitration. 


Particulars may be obtained from the Secretary, 


The Institute of Arbitrators 


(Incorporated) 
10 Norfolk Street, W.C.2 


Examinations are held in May and November. 


Practice Arbitrations are suspended during 
the present emergency. 
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PALMER’S 
EXAMINATION NOTE BOOK 


By ALFRED PALMER, A.S.A.A., F.C.C.S. 


Incorporated Accountant, First Honoursman Intermediate and Final Examinations and Gold Medallist, Chief Director of Studies, The School 
of Accountancy, London and Glasgow. 


SUMMARY OF CONTENTS 


Arbitration and Awards, Auditing, Banking and Exchange, Bankruptcy Law, ee, one Accounts, 

Company Law, Costing, Deeds of Arrangement, Economics, Executorship Law and Accounts, Mercantile Law, 

Partnership Law and Accounts, Procedure at Meetings, Rights and Duties of Liquidators, Rights and Duties of 
Trustees, Receivers, Secretarial Practice and Statistical Methods. 


* for reference 

%* for using odd moments profitably 
Invaluable % as a time-saver 

%* during revision 


% For Accountancy and Secretarial Students 


Second Edition ote eens eormmene 200 pp. 8vo. 
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